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GLM5.2 Is a Milestone for China AI, but Still
Hasn't Fit in Anthropic's Shoes
US restriction on Fable 5 access is likely unsustainable. GLM 5.2’s global
#3 ranking is a milestone as it is the 1st time a CN vendor enters top 3.
Although it validates Zhipu's coding capability, Fable 5 ban is unlikely to
drive material revenue gain for Zhipu, given Claude/CN model alternatives,
open-source model deployment and fast-changing leadership. We also view
anti-distillation feature from US vendors and compute shortage as risks to
CN model players.

US restriction on Fable 5 access appears unsustainable. After Anthropic launched Claude
Mythos 5/Fable 5 on Jun 9, the Trump administration ordered it to block foreign nationals,
including non-US employees i n the US, from accessing the models on national security
concerns. Unable to separate non-US users quickly, Anthropic temporarily disabled global
access and is tightening ID checks while negotiating with the govt to lift the ban.

GLM 5.2 ranked #3 globally in model intelligence, a milestone for Chinese AI. On Jun 13,
Zhipu launched GLM-5.2 via its Coding Plan, and subsequently released API access on Jun 17.
GLM-5.2 is a 744B-param MoE model with 40B active param and 1mn token context window.
It has strong capabilities in coding and long-horizon agentic workflows, and is open weights
under the MIT license. Leveraging GLM 5.2, Zhipu is now ranked #3 globally and #1 in China
on Artificial Analysis' model intelligent index behind Anthropic and OpenAI. On coding/agentic
indexes, GLM 5.2 is ranked #4/#2 globally and #1/#1 in China. On Arena.ai, GLM-5.2 Max
ranked #2 on frontend coding leaderboard, only behind Fable 5 High but ahead of Claude Opus
4.7/4.8. This is a milestone for China AI, as it is the first time a Chinese model was ranked
top 3 globally.

Our view: 1) Strict US-national-only access for top AI models is unlikely to be sustainable,
as it is difficult to implement and could hurt the US AI ecosystem. Many AI researchers and
engineers in the US are foreign-born. Blocking them from frontier models could slow research
progress or push some talent and usage overseas, which is not what the US govt wants. 2) Ban
on Fable 5 would unlikely lead to meaningful rev for Chinese co.s. Per our channel check,
we found: a) Most users would not switch to GLM5.2 for Claude. GLM 5.2 is often viewed
as having similar coding capability to Opus 4.7 but trailing Opus 4.8; b) even if developers
switch to Chinese open-source model (e.g., GLM 5.2), they are likely to access the model via
local deployment or hyperscalers and inference platforms (e.g., OpenRouter), which would not
generate revenue for the model vendor; c) developers use different models for different coding
tasks (especially in China) like code generation, debugging and long-context workloads. 3)
Model leadership is hard to maintain, compute bottleneck still a key issue. GLM 5.2 is clearly
a top-tier model in coding. But whether Zhipu can maintain its lead remains uncertain, as we
have seen frequent shift of model leadership in the past. Meanwhile, Zhipu still faces shortage
of high-end inference compute that could hamper its ability to meet enterprise demand,
especially for long-context agentic workloads that consume much more compute. 4) China
model market's price competition is intense, as GLM 5.2 maintains API price unchanged,
while performance score is up 26% vs. GLM 5.1. 5) Anti-distillation and US export control are
negatives for China AI, which could potentially lead to widening performance gap between
frontier models in China vs. US (see here). 6) Zhipu's valuation is too demanding. Zhipu is
trading at 94x P/ARR, assuming co. could reach US$1bn ARR guidance at end of 2026. In
comparison, Anthropic is only ~18x on an estimated US$55bn ARR at year-end.

Chart 1 - AA Intelligence Ranking
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Blue = Global Model; Orange = Chinese model

Chart 2 - AA Coding capability Ranking
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Chart 3 - AA Agentic capability Ranking
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Chart 4 - Frontier Language Model Intelligence
China vs. US
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as principal for their own account. This material is provided solely for informational purposes and is not tailored to any recipient, and is not based on, and
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advice or recommendation in this report may not be suitable for a particular recipient. Jefferies assumes recipients of this report are capable of evaluating
the information contained herein and of exercising independent judgment. A recipient of this report should not make any investment decision without
first considering whether any advice or recommendation in this report is suitable for the recipient based on the recipient’s particular circumstances and,
if appropriate or otherwise needed, seeking professional advice, including tax advice. Jefferies does not perform any suitability or other analysis to check
whether an investment decision made by the recipient based on this report is consistent with a recipient’s investment objectives, portfolio holdings, strategy,
financial situation, or needs.
By providing this report, neither JRS nor any other Jefferies entity accepts any authority, discretion, or control over the management of the recipient’s
assets. Any action taken by the recipient of this report, based on the information in the report, is at the recipient’s sole judgment and risk. The recipient
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or as agent for another person. Only JRS is registered with the SEC as an investment adviser; and therefore neither Jefferies LLC nor any other Jefferies
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The price and value of the investments referred to herein and the income from them may fluctuate. Past performance is not a guide to future performance,
future returns are not guaranteed, and a loss of original capital may occur. Fluctuations in exchange rates could have adverse effects on the value or price
of, or income derived from, certain investments.
This report may contain forward looking statements that may be affected by inaccurate assumptions or by known or unknown risks, uncertainties, and
other important factors. As a result, the actual results, events, performance or achievements of the financial product may be materially different from those
expressed or implied in such statements.
This report has been prepared independently of any issuer of securities mentioned herein and not as agent of any issuer of securities. No Equity Research
personnel have authority whatsoever to make any representations or warranty on behalf of the issuer(s). Any comments or statements made herein are
those of the Jefferies entity producing this report and may differ from the views of other Jefferies entities.
This report may contain information obtained from third parties, including ratings from credit ratings agencies such as Standard & Poor’s, and information
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ratings are statements of opinions and are not statements of fact or recommendations to purchase, hold or sell securities. They do not address the suitability
of securities or the suitability of securities for investment purposes, and should not be relied on as investment advice. Reproduction and distribution of
third party content in any form is prohibited except with the prior written permission of the related third party.
Jefferies research reports are disseminated and available electronically, and, in some cases, also in printed form. Electronic research is simultaneously
made available to all clients. This report or any portion hereof may not be copied, reprinted, sold, or redistributed or disclosed by the recipient or any third
party, by content scraping or extraction, automated processing, or any other form or means, without the prior written consent of Jefferies. Any unauthorized
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investment, or accepts any liability whatsoever for any direct, indirect or consequential damages or losses arising from any use of this report or its contents.
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For Important Disclosure information relating to JRS, please see https://adviserinfo.sec.gov/IAPD/Content/Common/crd_iapd_Brochure.aspx?
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or www.jefferies.com, or call 1.888.JEFFERIES.
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