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We are positive on expansion of demand for global PCBs, especially high-end 
PCBs, driven by robust AI demand and meaningful content value growth, with 
spec upgrades to enable high-performance computing. Victory Giant 
Technology - H (VGT) should be a key beneficiary of such expansion, backed 
by its competitive advantages in technology, large-scale capacity, and long-
term collaboration with global tech leaders. VGT’s price has increased by 61% 
since its listing in April 2026 (vs HSI -6%) and it trades at a 6% price discount 
to its A-share. We note better sentiment on AI and expect accelerating 
earnings growth for the company, especially from 2H26 onwards, to drive 
further share price appreciation. We project 2026/27/28 net profit of 
Rmb9.0bn/17.2bn/25.6bn (2025-28E CAGR: 81%) and derive a Jun-27 PT of 
HK$600. We initiate coverage of VGT with an Overweight rating.

• AI boom to drive global PCB market expansion. Rapid AI technology 
iterations and accelerating AI development have boosted demand for AI-
related infrastructure, including high-end PCBs. Over 2025-29, Frost & 
Sullivan expects global high-layer-count MLPCBs and high-build-up layer 
HDI PCBs – applied for AI and high-performance computing – to show 
market size CAGRs of 15% and 14%, respectively, reaching $4.1bn and 
$3.2bn by 2029, respectively.     

• A direct beneficiary of NVDA’s platform upgrade cycle, with upside 
from ASIC projects. In 1H25, VGT secured the No.1 market share position 
globally in AI and high-performance computing (13.8%), high-layer-count 
MLPCBs (16.2%) and high-build-up layer HDI PCBs (44.6%). We attribute 
this to VGT’s industry-leading technological capabilities, accelerated 
capacity expansion (supporting high-quality mass delivery) and long-term 
collaboration with global tech leaders. We consider VGT a direct 
beneficiary amid NVIDIA’s platform upgrade from Blackwell to 
Rubin/Rubin Ultra and its further series, and anticipate an extra earnings 
boost from its enhanced collaboration with ASIC clients such as Google. 
VGT’s capacity expansion plan of up to Rmb18bn capex for 2026 (vs 
Rmb6.4bn in 2025) suggests a positive order outlook, in our view.     

• Initiate at OW. VGT’s H-share price has increased by 61% since being listed 
and is trading at a 6% price discount to its A-share price (vs the average H/A 
discount of 16%). We are positive on PCB demand growth driven by AI; 
meanwhile, we think some investors are underestimating PCB content value 
expansion and are overly concerned about competition. We consider VGT 
well positioned in this strong AI-PCB cycle and forecast a 2025-28 earnings 
CAGR of 81%. We initiate coverage at OW with a Jun-27 PT of HK$600, 
based on 24x 2026-27E average EPS (~20% below its A-share peers’ 2027 
average). Key downside risks include execution uncertainties, competition, 
and material price volatility.   
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Price Performance

YTD 1m 3m 12m
Abs - -2.0% - -
Rel - 3.4% - -

 
Company Data
Shares O/S (mn) 983 
52-week range (HK$) 475.00-290.00 
Market cap ($ mn) 42,452 
Exchange rate 7.83 
Free float (%) 67.4% 
3M ADV (mn) - 
3M ADV ($ mn) - 
Volatility (90 Day) - 
Index HSI 
BBG ANR (Buy | Hold | Sell) - 

Key Metrics (FYE Dec)
Rmb in millions FY25A FY26E FY27E FY28E 
Financial Estimates 

Revenue 19,292 35,450 59,955 84,226 
Adj. EBIT 5,164 10,844 20,509 30,367 
Adj. EBITDA 6,118 12,012 21,990 31,988 
Adj. net income 4,312 9,045 17,249 25,611 
Adj. EPS 4.95 9.20 17.55 26.06 
BBG EPS - - - - 
Cashflow from operations 4,620 11,568 18,842 28,445 
FCFF (2,014) (8,869) 3,173 15,483 

Margins and Growth 
Revenue Growth Y/Y (%) 79.8% 83.8% 69.1% 40.5% 
EBIT margin 26.8% 30.6% 34.2% 36.1% 
EBIT Growth Y/Y (%) 262.3% 110.0% 89.1% 48.1% 
EBITDA margin 31.7% 33.9% 36.7% 38.0% 
EBITDA Growth Y/Y (%) 178.3% 96.3% 83.1% 45.5% 
Net margin 22.4% 25.5% 28.8% 30.4% 
Adj. EPS growth 270.2% 85.8% 90.7% 48.5% 

Ratios 
Adj. tax rate 14.1% 15.0% 15.0% 15.1% 
Interest cover 42.9 59.7 107.7 156.2 
Net debt/Equity 0.2 NM NM NM 
Net debt/EBITDA 0.5 NM NM NM 
ROE 33.8% 29.7% 33.5% 37.1% 

Valuation 
FCFF yield (0.8%) (3.1%) 1.1% 5.4% 
Dividend yield 0.1% 0.4% 0.9% 1.8% 
EV/Revenue 19.4 10.3 6.1 4.2 
EV/EBITDA 61.3 30.5 16.7 11.1 
Adj. P/E 59.2 31.9 16.7 11.3 

 
Summary Investment Thesis and Valuation

Investment Thesis 
VGT-H is a global leading high-end PCB manufacturer with 
the No.1 market share in the AI and high-performance 
computing segments. We believe strong AI demand and 
continuous PCB content value growth, along with spec 
upgrades, will enable high-performance computing to keep 
driving global PCB market expansion. We consider VGT a 
key beneficiary of this, supported by its industry-leading 
technologies (especially in advanced MLPCBs and HDIs), 
accelerating capacity expansion, and long-term stable 
collaboration with global tech leaders. We forecast an earnings 
CAGR of 81% over 2025-28 and expect strong earnings 
delivery to serve as a share price catalyst. Initiate at OW.    

Valuation
Our Jun-27 PT of HK$600 is based on 24x 2026-27E average 
EPS; this is ~20% below its A-share peers’ 2027 average (on 
par with the average H/A discount in the tech segment) and 
5% above its global peers’ average.
 

Source: J.P. Morgan Global Markets Strategy for Performance Drivers; company data, Bloomberg Finance L.P. and J.P. Morgan estimates for all other tables. Note: Price history may not be complete or exact.
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Investment thesis
VGT is an industry-leading PCB manufacturer, providing high-layer-count 
multilayer printed circuit boards (MLPCBs), high-density interconnect (HDI) PCBs, 
flexible printed circuits (FPCs), and rigid flex PCBs. 

VGT has established a leading position in the AI PCB space. In 1H25, VGT 
secured the No.1 market share position, at 44.6%, in the high-build-up layer HDI 
PCB market (as per Frost & Sullivan). We attribute VGT’s success to its: 1) 
industry-leading technological capabilities (especially on 14-layer and above 
MLPCBs and HDIs); 2) accelerated capacity expansion with an above-peer capex 
plan (supporting high-quality mass delivery); and 3) strategic long-term collaboration 
with global tech leaders. 

A direct beneficiary of NVDA’s platform upgrade cycle. In addition to continuous 
demand growth for AI infrastructure, we believe PCB specification upgrades for 
performance enhancement will drive meaningful content value growth, from 
NVIDIA’s Blackwell to Rubin/Rubin Ultra and further series. We expect VGT to 
remain the key supplier to both HDI and MLPCB projects during NVDA’s platform 
transition, regarding key boards such as compute tray, mid-plane and back-plane. We 
also are positive on its potential engagement in other new projects like COWOP, 
CPO and LPU, among others.

Incremental earnings contribution from ASIC clients. Among ASIC players, we 
note strong demand from Google TPU (4.3mn/6.9mn for 2026/27 per JPMe, link) 
and expect potential adoption of HDI for v9. We believe VGT’s competitive 
advantages on HDI should help the company to enhance the collaboration, gain 
increasing share, and bring incremental earnings growth in the coming years. 
Potential orders from other ASIC clients in 2027 and beyond could bring additional 
upside. 

We believe the key debates among investors on VGT include: 1) potential share 
loss amid fierce competition; and 2) margin/execution uncertainties during capacity 
expansion. We think it is reasonable to see global tech leaders introducing new 
vendors to enhance supply chain security, but believe VGT’s competitive advantages 
will help it maintain its dominant market share position. Meanwhile, we consider 
potential margin erosion during yield/utilization ramp-up in new factories a concern 
generally applicable to expanding PCB names, rather than specific to VGT only.

We consider VGT’s capacity expansion plan of up to Rmb18bn capex for 2026 (vs 
Rmb6.4bn in 2025) as a signal of a positive demand/order outlook ahead. We project 
2026/27/28 revenue of Rmb35.5bn/60.0bn/84.2bn (2025-28 CAGR: 63%) and net 
profit of Rmb9.0bn/17.2bn/25.6bn (2025-28 CAGR of 81%). Our earnings estimates 
for 2027/28 are 9%/10% above Bloomberg consensus estimates, which we think is 
mainly because of our higher revenue assumptions based on more positive 
expectations for VGT’s market share in AI projects.

VGT-H is trading at 17x 2027E P/E, at a 6% price discount to VGT-A. We expect 
strong earnings delivery to drive further share price appreciation and we derive a 
Jun-27 PT of HK$600 based on 24x one-year forward P/E. Initiate at Overweight.
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Earnings forecasts
In 2025, VGT achieved total revenue of Rmb19.3bn, with 80% yoy growth; of this, 
HDI revenue surged 388% yoy to Rmb7.4bn and MLPCB revenue rose 35% yoy to 
Rmb8.3bn, both driven by strong AI infrastructure demand and VGT’s market share 
expansion. This has also boosted GPM expansion, from 22.7% in 2024 to 35.2%, on a 
better product mix, and significant earnings growth of 274% yoy to Rmb4.3bn. In 
1Q26, the company booked revenue/earnings growth of 28%/40% yoy with a 
blended GPM of 34.5%.

Table 1: VGT's financial highlights in 2023-1Q26
2023 2024 2025 1Q26

Revenue (Rmb million) 7,931 10,731 19,292 5,519
YoY growth 1% 35% 80% 28%
GPM 20.7% 22.7% 35.2% 34.5%
YoY growth 2.6ppt 2.0ppt 12.5ppt 1.1ppt
Net profit (Rmb million) 671 1,154 4,312 1,288
YoY growth -15% 72% 274% 40%
Source: Company reports. Data as of April 28, 2026.

Looking ahead, we are positive on global high-end PCB demand expansion amid the 
AI boom. Meanwhile, we believe VGT's advantages in terms of technological 
capabilities, capacities and long-term strategic collaboration with global tech leaders 
will help the company to gain high-value orders and drive growth.

Frost & Sullivan expects global PCB demand in AI and high-performance computing 
market to show a CAGR of 14.9% over 2025-29E, with the market size for high-
layer-count MLPCB and high-build-up HDI showing stronger CAGR of 15.4% and 
13.9%, respectively. 

We think demand for high-end PCB for AI server applications will grow more 
significantly, especially when it comes to global tech leaders such as Nvidia and 
Google. Each GPU generation upgrade will likely be enabled by adoption of more 
advanced PCB products, generating content value expansion (per rack) and stronger 
revenue/earnings outlooks for PCB manufacturers.

On the supply side, VGT is one of the world's largest PCB manufacturers for 
advanced PCB products. Its annual capacity is 600,000 square meters for HDIs with 
a build-up of 6+N+6 or above, and 5,160,000 square meters for high-layer-count 
MLPCBs with more than 14 layers. 

In 2025, VGT spent Rmb6.4bn primarily for capacity expansion (vs Rmb1.1bn in 
2024) and its PPE (property, plant and equipment) increased by 72% yoy to 
Rmb12.9bn. On top of that, VGT announced plans to invest no more than Rmb20bn in 
2026, including Rmb18bn for PPE and Rmb2bn for equity investment. Considering a 
favorable return on such advanced PCB projects, we think heavy investment for 
capacity expansion suggests a positive order outlook and earnings upside. 

Overall, considering strong demand for advanced PCB in the AI space, as well as 
VGT's competitive advantages for project wins and resolute capacity expansion 
plans, we project total revenue of Rmb35.5bn/60.0bn/84.2bn, up 84%/69%/40% yoy, 
in 2026/27/28E (2025-28 CAGR: 63%), respectively. 
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Of this, we expect HDI revenue will see a CAGR of 74% over 2025-28E and reach 
Rmb39.3bn (41% of total) by 2028E, while MLPCB revenue will see a CAGR of 
70% over 2025-28E and reach Rmb40.7bn in 2028E (44% of total). At the same 
time, as VGT focuses on high-quality mass delivery for AI projects, we think single/ 
double-layer PCB and FPC revenue will increase moderately with a single-digit 
CAGR over the next three years.

Table 2: Key assumptions for revenue
2023 2024 2025 2026E 2027E 2028E

Revenue (Rmb million)
MLPCB 5,788 6,173 8,316 15,744 28,226 40,658
HDI 930 1,521 7,425 16,082 27,785 39,287
Single/double layer PCB 648 1,047 1,028 1,021 1,052 1,083
FPC 92 1,310 1,315 1,336 1,442 1,615
Others 473 681 1,209 1,266 1,450 1,583
Total 7,931 10,731 19,292 35,450 59,955 84,226

Growth (YoY)
MLPCB 0% 7% 35% 89% 79% 44%
HDI 19% 64% 388% 117% 73% 41%
Single/double layer PCB -27% 62% -2% -1% 3% 3%
FPC n.a. 1318% 0% 2% 8% 12%
Others 20% 44% 78% 5% 14% 9%
Total 1% 35% 80% 84% 69% 40%

Contribution
MLPCB 73% 58% 43% 44% 47% 48%
HDI 12% 14% 38% 45% 46% 47%
Single/double layer PCB 8% 10% 5% 3% 2% 1%
FPC 1% 12% 7% 4% 2% 2%
Others 6% 6% 6% 4% 2% 2%
Total 100% 100% 100% 100% 100% 100%

Source: Company reports as of April 28, 2026. J.P. Morgan estimates.

We highlight that VGT achieved significant GPM expansion in 2025, up 12.5ppt yoy 
to 35.2%, helped by enhanced profitability in the MLPCB/HDI segment and a better 
product mix (rising revenue contribution). GPM of HDI and MLPCB improved by 
21.0ppt and 9.1ppt yoy to 43.5% and 24.4%, respectively.

According to quarterly reports (disclosed by VGT-A), VGT’s blended GPM 
fluctuated a bit throughout 2025, peaking at 38.8% in 2Q25 then sequentially falling 
to 35.2%/33.5% in 3Q/4Q25, because of yield and utilization issues during new 
capacity ramp-up and project transitions, as well as raw material price hikes 
(especially in 4Q25). 

Looking into 2026-28E, as VGT continues enhancing its R&D and production 
capabilities on high-build-up HDIs (24-36 layers HDIs) and high-layer-count 
MLPCBs (capable of >70 layers MLPCB mass production), we believe an increasing 
revenue contribution from such high-end PCBs will continue to drive GPM 
expansion, although we note that there may still be quarterly fluctuations for the 
same reasons above.

Overall, we expect the blended GPM for VGT to reach 38.3%/41.3%/42.5% in 2026-
28E; we model GPM of 45.9%/46.7%/46.5% for HDI and 28.9%/35.2%/38.2% for 
MLPCB, respectively, while we think GPM for single/double-layer PCB and FPC 
will be largely stable.
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Table 3: VGT GPM assumptions by product
GPM 2023 2024 2025 2026E 2027E 2028E

MLPCB 16.1% 15.2% 24.4% 28.9% 35.2% 38.2%
HDI 14.7% 22.5% 43.5% 45.9% 46.7% 46.5%
Single/double layer PCB 13.7% 18.7% 19.9% 20.0% 20.1% 20.3%
FPC 26.1% 24.1% 23.6% 24.4% 25.3% 25.3%
Others 97.2% 94.5% 84.7% 87.1% 85.7% 86.4%
Blended 20.7% 22.7% 35.2% 38.3% 41.3% 42.5%

Source: Company reports as of April 28, 2026, J.P. Morgan estimates.

On the operating side, we note a meaningful opex ratio decline in 2025, thanks to 
economies of scale as revenue rallied. We expect persistent scale benefits on selling 
and administrative spending, with the ratio (as a % of revenue) further narrowing, 
while we expect the R&D ratio will remain stable, considering continuous 
investment in advanced PCB development to enhance competency and fulfill clients’ 
needs. Overall, we expect the opex ratio to narrow from 8.3% in 2025 to 
7.6%/6.8%/6.2% in 2026-28E, respectively.

Table 4: VGT's opex assumptions
2023 2024 2025 2026E 2027E 2028E

Selling expense 154 201 257 379 572 671
Selling ratio 1.9% 1.9% 1.3% 1.1% 1.0% 0.8%

Administrative expense 320 457 564 883 1,123 1,262
Administrative ratio 4.0% 4.3% 2.9% 2.5% 1.9% 1.5%

R&D expense 348 450 778 1,425 2,405 3,250
R&D ratio 4.4% 4.2% 4.0% 4.0% 4.0% 3.9%
Total opex 823 1,107 1,599 2,687 4,100 5,183
Opex ratio 10.4% 10.3% 8.3% 7.6% 6.8% 6.2%

Source: Company reports as of April 28, 2026, J.P. Morgan estimates.

As such, based on our assumptions on revenue, margin and opex, we derive our 
estimates of net profit at Rmb9.0bn/17.2bn/25.6bn in 2026-28E, implying yoy 
growth of 110%/91%/48% and a three-year CAGR of 81%.

Our earnings estimates are in line with Bloomberg consensus for 2026 but are 
9%/10% above for 2027/28, which in our view is mainly because we are more 
positive on VGT’s market share in major AI projects; our GPM estimates for 
2026/27 are lower than Bloomberg consensus estimates, as we incorporate potential 
margin erosion during yield/utilization ramp-up amid capacity expansion.

Table 5: Earnings estimates comparison 
JPM Consensus Diff

Rmb million 2026E 2027E 2028E 2026E 2027E 2028E 2026E 2027E 2028E
Revenue 35,450 59,955 84,226  33,463  55,185  78,794 6% 9% 7%
Gross Profit 13,570 24,737 35,794  13,540  22,898  33,348 0% 8% 7%
GPM 38.3% 41.3% 42.5% 40.5% 41.5% 42.3% -2.2ppt -0.2ppt 0.2ppt
Operating Profit 10,690 20,291 30,102 10,634 18,271 26,402 1% 11% 14%
OPM 30.2% 33.8% 35.7% 31.8% 33.1% 33.5% -1.6ppt 0.7ppt 2.2ppt
Net Income 9,045 17,249 25,611  9,186  15,835  23,242 -2% 9% 10%
NPM 25.5% 28.8% 30.4% 27.5% 28.7% 29.5% -1.9ppt 0.1ppt 0.9ppt
Source: J.P. Morgan estimates, Bloomberg Finance L.P. estimates. Data as of June 8, 2026. 

We observed meaningful consensus earnings upward revisions for VGT since the 
beginning of May 2025, up by 92%/101% for 2026/27 net profit, respectively. We 
think the market has yet to fully reflect VGT's strong growth along with capacity 
expansion, and we expect further consensus earnings upgrades in the coming 
quarters. 
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Figure 1: Consensus earnings estimates revision trend
Rmb million

Source: Bloomberg Finance L.P. estimates. Data as of June 8, 2026.

From a quarterly perspective, we expect VGT’s net profit growth to accelerate 
meaningfully from 3Q26, after 40% yoy growth in 1Q26. This, in our view, will be 
driven by strong demand from its top client with project transition to the new 
generation and share gains in other AI projects.

Table 6: VGT's quarterly earnings
Rmb million 1Q25 2Q25 3Q25 4Q25 1Q26 2Q26E 3Q26E 4Q26E
Revenue 4,312 4,719 5,086 5,175 5,519 7,431 9,584 12,915
Growth YoY 80% 92% 79% 71% 28% 57% 88% 150%
Gross Profit 1,439 1,832 1,790 1,734 1,902 2,755 3,751 5,162
GPM 33.4% 38.8% 35.2% 33.5% 34.5% 37.1% 39.1% 40.0%
Net Income 921 1,222 1,102 1,067 1,288 1,901 2,469 3,387
Growth YoY 339% 390% 261% 174% 40% 55% 124% 217%
Source: J.P. Morgan estimates, Company reports as of April 28, 2026.

Table 7: VGT income statement
 Rmb million 2023 2024 2025 2026E 2027E 2028E
Sales 7,931.2 10,731.5 19,292.3 35,450 59,955 84,226
COGS (6,288.0) (8,292.8) (12,496.9) (21,880) (35,219) (48,432)
Gross Profit 1,643.3 2,438.7 6,795.4 13,570 24,737 35,794
Total operation expense (-)
Selling expense (-) (154.4) (200.8) (257.3) (379) (572) (671)
Admin expense (-) (320.3) (456.7) (563.5) (883) (1,123) (1,262)
R&D expense (-) (348.3) (449.8) (777.6) (1,425) (2,405) (3,250)
Asset impairment (loss) or gain (15.3) 2.3 (36.4) (75) (119) (164)
Other income 43.8 50.0 72.6 150 187 235
Other gains/losses, net (11.4) 41.8 (67.8) (114) (197) (315)
OP (EBIT) 837.4 1,425.4 5,164.2 10,844 20,509 30,367
Finance cost (88.2) (113.6) (142.5) (201) (204) (205)
EBT 749.2 1,311.8 5,021.7 10,643 20,304 30,163
Income tax (77.9) (157.4) (709.7) (1,598) (3,056) (4,551)
Net Profit 671.3 1,154.4 4,312.0 9,045 17,249 25,611
Source: Company reports as of April 28, 2026, J.P. Morgan estimates.
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Table 8: VGT balance sheet statement
Rmb million 2023 2024 2025 2026E 2027E 2028E
Cash, equivalent and restricted cash      2,141      1,662      3,280 14,522 14,562 24,454
Trade and other receivables      3,656      4,272      6,561 15,141 21,699 26,808
Inventory      1,377      2,045      3,162 7,026 10,005 12,275
Other current assets           89         101         511 1,310 1,661 1,971
Total current assets      7,263      8,080     13,514 37,999 47,927 65,508
PPE      7,184      7,477     12,876 29,872 42,789 52,304
Goodwill and intangible assets      1,773      1,832      1,781 2,848 3,589 4,673
Other non-current assets      1,164      1,786      7,073 8,356 9,306 10,464
Total non-current assets     10,120     11,095     21,731 41,076 55,684 67,442
Total assets     17,384     19,175     35,244 79,075 103,611 132,950
Short-term borrowings      3,294      1,908      2,474 4,110 4,110 4,110
Note payable and account payables      4,005      5,473     11,144 23,984 33,501 41,951
Other current liabilities         284         155         429 1,229 1,711 2,165
Total current liabilities      7,583      7,537     14,047 29,323 39,322 48,225
Long-term borrowings      1,777      2,310      3,867 4,823 4,823 4,823
Other non-current liabilities         398         401         712 649 649 649
Total non-current liabilities      2,175      2,711      4,580 5,472 5,472 5,472
Share capital         863         863         870 983 983 983
Other reserves      3,830      4,234      7,862 27,621 27,621 27,621
Retained earnings      2,933      3,831      7,885 15,678 30,213 50,650
Total equities      7,626      8,928     16,618 44,281 58,817 79,254
Total liabilities and equities     17,384     19,175     35,244 79,075 103,611 132,950
Source: Company reports as of April 28, 2026 J.P. Morgan estimates.

Table 9: VGT cash flow statement
Rmb million 2023 2024 2025 2026E 2027E 2028E
EBT 749 1,312 5,022 10,643 20,304 30,163
D&A 649 773 954 1,168 1,481 1,621
Chg in working capital (27) (19) (1,134) 427 112 1,213
Others 96 5 (222) (670) (3,056) (4,551)
Total cash from operating activities 1,468 2,071 4,620 11,568 18,842 28,445
Capex (269) (1,122) (6,389) (20,437) (15,669) (12,962)
Investment in associates & JV 11 (351) (1,738) (356) (419) (416)
Others (2,452) 826 2,429 (1,025) - -
Total cash from investment activities (2,710) (647) (5,698) (21,818) (16,089) (13,378)
Change in borrowings 1,454 (935) 2,119 2,569 - -
Change in equities 67 (28) 1,889 20,398 - -
Dividends (163) (163) (258) (1,294) (2,713) (5,175)
Others (94) (128) (406) 86 - -
Total cash from financing activities 1,264 (1,254) 3,345 21,760 (2,713) (5,175)
Beginning cash 726 749 927 3,207 14,654 14,693
Net change in cash flow 22 170 2,267 11,510 40 9,892
FX translation 2 7 13 (63) - -
Ending cash 749 927 3,207 14,654 14,693 24,586
Source: Company reports as of April 28, 2026, J.P. Morgan estimates.
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Share price performance and valuation
VGT is currently dual-listed in both the Hong Kong stock market and the A-share 
market; VGT-H shares were officially listed on April 21, 2026, with an IPO price of 
HK$209.88. 

VGT-A’s share price has increased by 9% YTD (vs. MXCN0IT: +9%). VGY-H’s 
price has increased by 61% since its listing (vs VGT-A: -8%), which we attribute to 
strong AI sentiment. VGT-H is currently trading at a 6% discount to VGT-A. 

Figure 2: VGT-A share price performance vs MXCN0IT index 
%

Source: Bloomberg Finance L.P. Data as of June 8, 2026.

Figure 3: VGT-H share price has increased by 61% since listing
%

Source: Bloomberg Finance L.P. Data as of June 8, 2026

The Hang Seng Stock Connect China AH Premium (HSAHP) Index tracks the price 
premium (or discount) of A-shares to H-shares. After 2020, the HSAHP index 
peaked at 158 on February 9, 2024 (suggesting that A-shares were trading at a 58% 
premium to H-shares), and has fallen since the beginning of 2025. That said, H-
shares have been trading at a discount to A-shares during the above tracking period, 
but the gap has narrowed meaningfully since 2025. In YTD 2026, H shares have 
traded at a 16% discount to A-shares on average. 

Figure 4: Hang Seng Stock Connect China AH premium Index

Source: Bloomberg Finance L.P. Note. Data as of June 8, 2026. 
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Another dual-listed PCB name, Delton, is trading at a 21% discount in Hong Kong 
compared with its price in the A-share market. In the broader tech space, only two 
companies are trading at a premium valuation in the Hong Kong market, while the 
remaining names are trading at a discount. In general, we think a valuation premium 
can be assigned to stocks where the companies have competitive advantages and 
market leadership and a scarcity value.  

Table 10: H/A valuation difference for dual-listed technology companies

Ticker - A Ticker - HK
Price - A 

(Rmb)
Price - HK 

(HKD)
H/A price 

diff
26E PE - 

A
26E PE - 

H
26E PE 

diff
27E PE - 

A
27E PE - 

H
27E PE 

diff
Montage 688008 CH 6809 HK 224.3 347.4 35% 74.1 98.4 33% 51.4 68.3 33%
Giga Device 603986 CH 3986 HK 474.0 695.0 28% 75.3 94.1 25% 57.4 71.8 25%
Huaqin 603296 CH 3296 HK 99.2 74.1 -35% 20.6 12.9 -37% 16.3 10.2 -37%
Delton 001389 CH 1989 HK 175.6 159.7 -21% 45.3 36.3 -20% 29.5 23.6 -20%
Ominivision 603501 CH 501 HK 92.0 78.7 -26% 25.4 18.5 -27% 19.8 14.4 -27%
Hua Hong 688347 CH 1347 HK 213.8 137.1 -44% 296.9 161.4 -46% 198.5 107.9 -46%
Fortior Tech 688279 CH 1304 HK 200.3 135.6 -41% 64.9 37.5 -42% 47.6 27.5 -42%
ZTE 000063 CH 763 HK 36.8 27.5 -35% 27.9 18.2 -35% 23.7 15.4 -35%
Lens Tech 300433 CH 6613 HK 42.6 25.1 -49% 46.3 23.4 -49% 34.0 17.2 -49%
Longcheer 603341 CH 9611 HK 37.2 25.2 -41% 20.6 12.0 -42% 15.0 8.7 -42%
YOFC 601869 CH 6869 HK 440.3 234.2 -54% 58.6 26.8 -54% 38.3 17.5 -54%
SMIC 688981 CH 981 HK 121.9 72.6 -48% 135.5 69.6 -49% 100.5 51.6 -49%
Avg -28% -29% -29%
Source: Bloomberg Finance L.P. estimates. Note: Data as of June 8, 2026, based on HKDCNY exchange rate of 0.87.

For PCB players, valuation is generally determined by the earnings growth outlook 
and target price-to-earnings (P/E) multiples. Both factors will be influenced by 
downstream market sentiment, the industry demand outlook, competitive landscape, 
market position (in terms of revenue implied market share and technological 
capabilities), management execution, operation and profitability.  

VGT-A is currently trading at 26x 1yr forward P/E, on Bloomberg consensus 
estimates. Its P/E from the beginning of 2022 to YTD 2026 has been 21x on average, 
but had risen to 24x on average since the beginning 2025 (peaking at 44x). This, in 
our view, was mainly because of the more positive outlook for high-end PCB 
demand in AI and high-performance computing segment, and VGT’s strong earnings 
supported by expanded market share and capacities. 

Figure 5: VGT-A – P/E band
x

Source: Bloomberg Finance L.P. estimates. Note: data as of June 8, 2026. 
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Regarding peer valuations, we divide VGT’s peers into two groups based on listing 
market: 1) A-share peers such as WUS, Avary, Kinwong, Shennan, Shengyi and 
Delton; and 2) global peers such as Unimicron, Tripod (both covered by Jerry Tsai), 
Gold Circuit, ZDT, Compeq, Kingboard and ISU Petasys (the latter is covered by 
Sangsik Lee and Jay Kwon).

We note that A-share PCB makers are trading at a higher P/E of around 30x for 
2027E (vs the global peers’ average of 23x), as per Bloomberg consensus and JPM 
estimates. VGT-A is trading at a below-peers’ 2027E P/E of 19x 2027E, as per 
Bloomberg, amid market concerns on potential share loss from a high base amid 
intensifying competition. 

We think the market is overly concerned about VGT’s market share loss potential 
amid competition and margin uncertainties, and we expect VGT’s strong earnings in 
the coming quarters to alleviate market concerns and serve as a catalyst for share 
price appreciation. We derive our Jun-27 PT of HK$600 based on 24x 2026-27E 
average PE, this is ~5% above global peers’ average and at a ~20% discount to the 
2027 P/E for A-share peers. We initiate on VGT-H at OW.

Table 11: Major A-share listed PCB players’ growth and margin outlook
Revenue growth GPM Net profit growth

2026E 2027E 2026E 2027E 2026E 2027E
VGT-A 69% 65% 40% 41% 96% 72%
Shennan 34% 29% 31% 33% 57% 43%
WUS 42% 42% 38% 38% 53% 48%
Kinwong 23% 24% 26% 28% 52% 40%
Avary 18% 24% 23% 24% 28% 36%
Delton 54% 46% 35% 35% 71% 54%
Source: Bloomberg Finance L.P. estimates. Data as of June 8, 2026. 

Table 12: Valuation comparables 

Ticker Company Name Price (LC) Mkt cap 
($mn) P/E 26E P/E 27E P/B 26E P/B 27E ROE 26E ROE 27E

25-27E 
Earnings 

CAGR
2476.HK VGT-H*  338.4  45,246  32.5  17.1  12.3  7.6 20% 29% 100%
A-share peers
300476.SZ VGT-A  314.8  45,246  31.7  18.7  9.1  6.6 35% 39% 84%
002916.SZ Shennan  369.6  37,111  48.9  33.7  11.5  8.7 26% 29% 49%
002463.SZ WUS  137.0  38,858  47.3  31.8  14.0  10.5 29% 31% 51%
688183.SH Shengyi Electronics  112.1  13,745  38.2  27.8  11.7  8.5 37% 38% 52%
600183.SH Shengyi Tech  134.1  47,997  58.4  41.6  15.7  12.9 27% 33% 49%
603228.SH Kinwong  69.0  10,010  31.2  22.0  4.5  3.9 15% 19% 46%
002938.SZ Avary  112.0  38,257  48.9  36.2  7.0  6.2 15% 18% 32%
001389.SZ Delton  175.6  11,978  45.3  29.5  10.8  7.4 32% 32% 62%
Average  43.7  30.2  10.5  8.1 27% 30% 53%
Global peers
3037.TW Unimicron *  911.0  45,823  60.7  34.1  11.6  9.4 21% 30% 147%
2383.TW EMC*  4,770.0  54,109  51.0  27.1  25.3  15.4 57% 71% 108%
1888.HK Kingboard  56.0  22,390  32.6  24.3  #N/A  #N/A 27% 31% 78%
2368.TW Gold Circuit  1,360.0  22,261  35.4  21.8  14.7  11.2 51% 59% 83%
4958.TW ZDT  512.0  17,496  38.8  23.6  3.9  3.6 11% 17% 82%
3044.TW Tripod*  478.0  7,954  16.8  12.7  4.0  3.5 25% 29% 39%
2313.TW Compeq  252.0  9,508  32.0  19.8  5.3  4.8 18% 23% 54%
007660.KS ISU Petasys*  106,600.0  5,099  27.5  16.8  7.7  5.4 32% 38% 70%
Average  36.8  22.5  10.4  7.6 30% 37% 83%
Average of A-share and global peers  40.3  26.3  10.5  7.9 29% 34% 68%
Source: J.P. Morgan estimates, Bloomberg Finance L.P. *JPM estimates. Note: Unimicron, EMC and Tripod are covered by Jerry Tsai; ISU Petasys is covered by Sangsik Lee and Jay Kwon. Data 
as of June 8, 2026. 
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Investment positives
#1. AI boom is driving structural growth opportunities for 
the PCB industry globally
Thanks to the rapid iteration of AI technologies in large model training and 
inference, as well as the continuous growth in computing power demand driven by 
commercial applications, demand for supporting high-end hardware related to global 
AI servers and data centers has been expanding significantly.  

Global capital expenditure on data centers reached US$455 billion in 2024, with the 
majority directed toward Al-related infrastructure, fueling the demand for PCBs that 
support applications with high requirements on signal transmission speed and 
frequency.

As a result, the global PCB market has experienced structural growth, with the market 
size increasing from US$62.0 billion in 2020 to US$75.0 billion in 2024, representing a 
CAGR of 4.9%. Per Frost & Sullivan estimates, the market is projected to reach 
US$93.7 billion by 2029, with a CAGR of 4.8% from 2025 to 2029. 

The proliferation of AI and high-performance computing is driving significant 
demand for high-end PCBs, including high-layer-count multi-layer PCBs (MLPCBs) 
and high-build-up HDIs. 

Frost & Sullivan estimates that the global PCB market for AI and high-performance 
computing reached US$6.0 billion in 2024 and is projected to expand at a CAGR of 
14.9% from 2025 to 2029, reaching US$15.0 billion by 2029. This rapid growth is 
expected to be fueled primarily by increasing demand for high-layer-count MLPCBs 
and high-build-up HDIs used in AI accelerator cards and AI servers.

Figure 6: Market Size of the Global PCB Market, Categorized by Application
USD billion

Source: Global Electronics Association, Prismark, desk research expert interview, Frost & Sullivan estimates. Data as of April 21, 
2026.

MLPCB
According to Frost & Sullivan, the global market size for high-layer-count MLPCBs 
(14 layers and above) reached US$5.6 billion in 2024, with a CAGR of 9.5% from 
2020 to 2024 and 9.7% from 2025 to 2029, and is projected to reach US$9.7 billion 
by 2029. 
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Categorized by application, the sales revenue from AI and high-performance 
computing reached US$1.5 billion in 2024, and among all applications, AI and high-
performance computing exhibited the highest CAGR at 40.3% from 2020 to 2024, 
and 15.4% from 2025 to 2029, per Frost and Sullivan estimates.

Figure 7: Global Market Size for High-layer-count MLPCB with 14 Layers and Above, Categorized 
by Application
USD billion

Source: Global Electronics Association, Prismark, desk research expert interview, Frost & Sullivan estimates. Data as of April 21, 
2026.

HDI
According to Frost & Sullivan, the global market size for high-build-up HDI PCBs 
reached US$6.0 billion in 2024, with a CAGR of 9.3% from 2020 to 2024, and 8.6% 
from 2025 to 2029, projected to reach US$9.6 billion by 2029. 

Categorized by application, sales revenue from AI and high-performance computing 
reached US$1.3 billion in 2024; within the high-build-up HDI segment, AI and high-
performance computing recorded the highest CAGR among all applications at 39.8% 
from 2020 to 2024, and is expected to be 13.9% from 2025 to 2029, per Frost and 
Sullivan estimates.

Figure 8: Market Size of the Global High-build-up HDI PCB Market, Categorized by Application
USD billion

Source: Global Electronics Association, Prismark, desk research expert interview, Frost & Sullivan estimates. Data as of April 21, 
2026.
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#2. Leading position in high-layer-count MLPCB and HDI 
markets
Victory Giant Technology (VGT) offers a comprehensive product portfolio that 
spans a wide range of applications, including AI and high-performance computing, 
smart devices, automotive electronics, telecommunications, and medical devices. 

The company’s advanced PCB technologies support critical components such as AI 
accelerator cards, servers, data center switches, UBB, and high-speed optical 
modules. VGT has developed industry-leading solutions, including the use of low-
loss materials and optimized signal integrity, which enable high performance and 
reliability in demanding environments.

In 1H25, VGT secured the global number-one market share in several key PCB 
categories: AI and high-performance computing PCBs, high-layer-count MLPCBs 
(14 layers and above), and high-build-up HDI PCBs, with market share calculated 
from sales revenue. These achievements underscore VGT’s leadership and 
technological strength in the global PCB industry.

Examining VGT’s ranking and revenue performance in detail, the company’s ascent 
in the global PCB market is remarkable. Within mainland China, VGT ranked 
number five among PCB providers in 2024 and rose to number three in 1H25. 

Specifically in AI and high-performance computing space, VGT’s market share 
(implied by revenue of PCBs) jumped up from 1.7% in 2024 to 13.8% in 1H25, 
marking the company as global number one PCB supplier in the AI space.

Table 13: Ranking of global PCB providers in AI and high-performance computing
2024 1H25

Ranking Company Revenue (Rmbmn) M/S Company Revenue (Rmbmn) M/S
1 Company A 2,975 7.1% VGT 3,894 13.8%
2 Company B 1,600 3.8% Company A 1,511 5.3%
3 Company C 1,438 3.4% Company B 1,493 5.3%
4 Company D 1,406 3.3% Company C 1,297 4.6%
5 Company E 1,240 3.0% Company D 1,288 4.6%
6 Company F 1,006 2.4% Company E 1,005 3.6%
7 VGT 707 1.7% Company F 683 2.4%
8 Company G 684 1.6% Company H 673 2.4%
9 Company H 659 1.6% Company G 533 1.9%

10 Company I 390 0.9% Company I 359 1.3%
Source: Public filings, websites of market players, Frost & Sullivan. Data as of April 21, 2026.

MLPCB
VGT’s leadership in high-layer-count MLPCBs anchors its technology roadmap for 
AI and high-performance computing, and sets the foundation for its advances in 
high-build-up HDI. The company’s primary focus is on MLPCBs with more than 8 
layers. 

In 2025, MLPCBs over 8 layers accounted for approximately 52.1% of total MLPCB 
revenue, while those with more than 14 layers contributed about 18.6%. VGT’s 
capability to mass-produce MLPCBs with more than 70 layers places it among a 
select group of fewer than ten global suppliers able to deliver highly complex, 
high-reliability MLPCBs at scale, according to Frost & Sullivan.
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In the high-layer-count MLPCB segment (14 layers and above), VGT ranked tenth 
globally and fourth in mainland China by sales revenue in 2024, advancing to the top 
global position with a 16.2% share in 1H25. Specifically for high-layer-count 
MLPCBs used in AI and high-performance computing, VGT moved from number 
five globally in 2024 to number one globally in the 1H25.

Table 14: Ranking of global providers of high-layer-count MLPCB with 14 layers and above
2024 1H25

Ranking Company Revenue (Rmbmn) M/S Company Revenue (Rmbmn) M/S
1 Company A 2,800 7.1% VGT 3,567 16.2%
2 Company B 2,456 6.3% Company A 2,100 9.5%
3 Company D 2,021 5.2% Company B 1,440 6.5%
4 Company J 1,572 4.0% Company D 1,158 5.3%
5 Company C 1,198 3.1% Company J 838 3.8%
6 Company K 900 2.3% Company C 710 3.2%
7 Company L 863 2.2% Company L 687 3.1%
8 Company M 748 1.9% Company N 450 2.0%
9 Company F 672 1.7% Company K 410 1.9%

10 VGT 603 1.5% Company I 394 1.8%
Source: Public filings, websites of market players, Frost & Sullivan. Data as of April 21, 2026.

HDI
VGT’s high-build-up HDI capabilities complement its MLPCB leadership and are a 
core pillar of its technology roadmap for AI and high-performance computing. These 
products are widely adopted in AI accelerator cards, AI servers, and high-speed 
optical communication equipment. 

Globally, only a limited number of companies are capable of mass-producing HDIs 
with a build-up of 6+N+6 or above. In 2025, HDIs with 6+N+6 or above represented 
approximately 75.0% of VGT’s total HDI revenue. 

A similar trend is evident in the high-build-up HDI segment: VGT ranked at number 
three globally in 2024 and advanced to the top global position in 1H25. Specifically 
for high-build-up HDI PCBs used in AI and high-performance computing, VGT 
ranked third globally in 2024 and rose to number one with a remarkable market share 
of 44.6% globally in 1H25.

Table 15: Ranking of global providers of high-build-up HDI with 14 layers and above
2024 1H25

Ranking Company Revenue (Rmbmn) M/S Company Revenue (Rmbmn) M/S
1 Company D 472 5.3% VGT 2,780 44.6%
2 Company F 315 3.6% Company D 270 4.3%
3 VGT 162 1.8% Company F 152 2.4%
4 Company B 102 1.2% Company B 59 1.0%
5 Company J 59 0.7% Company J 31 0.5%
6 Company M 41 0.5% Company H 27 0.4%
7 Company G 34 0.4% Company M 21 0.3%
8 Company H 34 0.4% Company G 19 0.3%
9 Company O 25 0.3% Company O 16 0.3%

10 Company A 18 0.2% Company A 14 0.2%
Source: Public filings, websites of market players, Frost & Sullivan. Data as of April 21, 2026.
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Overall AI and HPC (high-performance computing)
High-end MLPCBs and HDIs are increasingly applied in AI and high performance 
computing scenarios, fulfilling the requirements of high-speed, high-density signal 
transmission in key hardware for AI computing, including AI servers, UBB, switches 
and optical transceivers. VGT’s revenue from AI and high-performance computing 
applications has shown exceptional growth. 

In 2025, VGT’s revenue in this segment surged to Rmb8.3bn, much higher than 2024 
full-year segment revenue of Rmb707mn. The contribution of AI and high-performance 
computing to VGT’s total PCB product revenue has also increased significantly, 
accounting for 6.6% in 2024, and reaching 43.2% in 2025. This remarkable shift in 
business mix reflects the rapid adoption of VGT’s products in AI server and data center 
applications, with AI-related revenue becoming a key growth driver and an 
increasingly important part of the company’s overall revenue composition.

Figure 9: VGT’s AI and high-performance computing revenue surged in 2025
Rmb million

Source: Company reports. Data as of April 21, 2026.

#3. Advanced manufacturing capabilities and capacities to 
achieve high-quality mass delivery
Technological capabilities 
VGT delivers consistent, high-volume output through a comprehensive, end-to-end 
quality management system that spans product design, raw-material procurement, 
precision manufacturing control, and final inspection. 

The company holds multiple international certifications – ISO9001, QC080000, 
IATF16949, UL2799, and ISO27001 – and operates laboratories designed to meet 
RLI standards and accredited under China’s CNAS certification scheme, supporting 
compliant manufacturing for AI, automotive and telecommunications sectors. 

Its continuous process upgrades – including advanced plating and blind-via processes 
– drive superior yield and reliability, while an AI-driven smart-manufacturing system 
enables real-time defect detection and data-guided decisions to reduce false positives 
and move toward zero-defect manufacturing. As a result, VGT consistently meets the 
stringent technical and quality standards of leading global technology customers and 
achieves yield rates above industry averages. 
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Specifically in the aspect of techniques and technologies, VGT has mass-production 
capacity for MLPCBs with more than 70 layers and has demonstrated technical 
capabilities exceeding 100 layers, supporting AI servers and high-end switches. 
VGT’s 15.0 mm thick-board technology achieves a 40:1 aspect ratio, enabling 
routing for ultra-large chip packaging. The company is actively advancing 14.5 mm 
ultra-thick boards. Signal integrity is reinforced by high-precision back drilling, 
which has reached mass-production accuracy of 4±2 mil, materially reducing signal 
loss. In parallel, VGT is developing 0-stub processes designed for ultra-high-speed 
signal transmission.

VGT was also the first among global peers to commercialize 24-layer HDIs with a 
6+12+6 build-up and has initiated R&D for 36-layer HDIs featuring a 14+8+14 
build-up at 40/40 μm line width/spacing. The company accelerated its HDI iteration 
from mass production at 6+N+6 to R&D validation of 10+N+10 in just 18 months – 
materially faster than the industry’s typical 24-36-month cycle, according to Frost & 
Sullivan. 

In production, VGT’s 28-layer HDIs (8+12+8 build-up) deliver two to three times 
the wiring density of traditional PCBs, enabling ultra-high-density interconnection, 
high-speed signal transmission, and the integration required by cutting-edge AI 
chips. VGT’s advanced HDI products utilize ultra-low-loss M8- or M9-grade 
materials, supporting transmission rates of 112 Gbps and 224 Gbps and achieving 
routing densities of 60/60 μm line width and spacing. 

These advances underpin share gains in high-build-up HDI PCBs and strengthen 
VGT’s position across AI accelerators, servers, data-center switching, and 
high-speed optical modules, consistent with the company’s focus on performance 
and reliability in demanding environments.

It is also worth noting that VGT was the recipient of the China Excellent Patent 
Award for four consecutive years. As of end 2025, VGT held 381 registered patents, 
including 194 invention patents, in China and overseas. 

Scalable capacities with smart factories
As of the latest practicable date, VGT operates six production divisions for MLPCBs 
and one production division for HDIs, located in Huizhou, Changsha, Yiyang, Phra 
Nakhon Si Ayutthaya (Thailand), and Melaka (Malaysia). 

The company’s total annual production capacity is 600,000 square meters for HDIs 
with a build-up of 6+N+6 or above, and 5,160,000 square meters for high-layer-
count MLPCBs with more than 14 layers. According to Frost & Sullivan, VGT 
maintains one of the world’s largest production networks for high-build-up HDIs and 
high-layer-count MLPCBs. 

Additional facilities are under development in Vietnam and Thailand, both scheduled 
to commence operations in 2026 and primarily focused on the production of 
MLPCBs and HDIs.

VGT’s production lines are equipped with a comprehensive suite of equipment 
including LDI systems, Pin Lam presses, laser drilling machines, plasma surface 
treatment machines, CCD-guided back drilling machines, PLB horizontal 
electroplating lines, and industrial CT scanning systems. 
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Smart manufacturing lines provide advanced process capabilities and scale advantages. 
The deployment of state-of-the-art equipment and the establishment of long-term 
relationships with leading global equipment suppliers have contributed to a strong 
position in AI computing PCB manufacturing, amplifying production capabilities and 
reinforcing competitive strength in manufacturing and production capacity.

#4. Strategic collaboration with global tech leaders, 
involved in early-stage R&D and co-design 
Based on industry-leading technological capabilities on high-end MLPCB and HDI, 
as well as reliable volume delivery with high-quality products, VGT has built stable 
cooperative relationships with major customers. This has enabled VGT to be deeply 
involved in next-generation technology R&D and iterates solutions, collaborating 
with customers in R&D activities and engaging throughout the entire product life 
cycle (from R&D through mass production).

In general, VGT engages with customers at the outset of their end-product cycle and 
begins R&D two to three years before planned launches; the company designs and 
develops customized PCBs aligned to end-product specifications, focusing on PCB 
architecture, material feasibility, front-end design, and verification of key 
performance indicators. 

Notably, VGT performs as a key supplier to a global leading AI computing company, 
with its products widely adopted on AI accelerator cards, AI servers and high-end 
graphics cards. Besides, VGT provides HDIs and MLPCBs for BMS, MCU and 
intelligent driving modules to leading EV and clean energy companies, and offers 
ultra-thin HDI and FPC to top smart device brands.

Such a strategic customer base has built a solid moat for VGT, supporting its 
continuous development of new projects and helping it maintain technological and 
scale leadership in the industry.  

Investment risks
#1. Capacity expansion, delivery fulfillment, and demand 
downside risk
VGT might require ongoing capacity expansion to meet increasing customer 
demand, and any shortfall in available capacity could constrain timely delivery and 
order fulfillment. The speed of expansion may be limited by execution challenges – 
new facilities and other measures may not be completed as scheduled – and there is 
no assurance that planned capacity can be added on time or at the intended scale.

If capacity is expanded and customer demand subsequently declines, construction 
and maintenance costs associated with new premises and enlarged operations may 
not be recoverable. Delays or cancellations of expansion projects could also lead to 
disputes with counterparties, adding legal and financial exposure and creating a dual 
risk of fulfillment shortfalls in upturns and cost-recovery pressure in downturns.
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#2. Intense competition in the global PCB industry
The global PCB industry is highly competitive in price and technology. VGT 
competes with peers that, in some cases, have substantial market shares, longer 
operating histories, greater name recognition, larger customer bases, and greater 
financial, sales and marketing, production, distribution, technical, and other resources 
and experience. 

Competitors’ greater size may confer cost advantages through economies of scale 
and enable purchases of raw materials and utilities at lower prices. Competitors may 
also devote greater resources to R&D, develop more effective technologies, 
processes, and products, and adapt more quickly to new technologies and changes in 
customer demand and requirements. 

As a result, VGT may fail to maintain its competitive position with respect to 
technological advances, to adapt to changing market conditions and customer 
preferences, or to compete successfully with existing or new competitors.

#3. Raw Material Price Volatility and Supply Chain Risks
In 2023, 2024, and 2025, raw material costs accounted for approximately 58.6%, 
62.7%, and 65.9% of total cost of sales, respectively. Copper material costs comprise 
60% to 70% of the total raw material costs for PCBs, making the overall cost of 
PCBs highly sensitive to copper price movements. 

The global average copper settlement price has experienced notable fluctuations, 
rising from US$5,947 per ton in 2020 to US$8,997 per ton in 2021, and settling at 
US$8,767 per ton in 2024. 

As a result, any significant increase in raw material prices or supply shortages can 
adversely impact profitability, production efficiency, and overall financial 
performance. The cost structure and risk exposure underscore the importance of 
stable supply and effective cost management in PCB manufacturing.

#4. International trade policies and geopolitical tensions
VGT faces risks related to international trade policies, export controls, economic 
sanctions, and geopolitical tensions. Changes in tariff policies – particularly those 
involving the US and China – have the potential to affect business operations and 
financial performance. 

Although direct exports to the US have accounted for less than 5% of revenue in 
2023, 2024 and 2025, indirect exposure remains, as higher tariffs can negatively 
influence economic conditions in China and other countries, with potential adverse 
effects on business performance. 

Current customer contracts do not include provisions for price adjustments in 
response to tariffs payable by customers. To mitigate tariff risk, VGT is expanding 
overseas production capacity in locations such as Thailand, Vietnam, and Malaysia.
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Financials
Income statement analysis
VGT’s total revenue increased from Rmb7.9bn in 2023 to Rmb19.3bn (+80% yoy) in 
2025, implying a CAGR of 56% during 2023-25. This robust growth was 
underpinned by strong performance across all major product categories, each 
contributing to VGTs expanding revenue base. In a breakdown by application, 
MLPCB accounted for 43% of total in 2025, followed by HDI (38%) and FPC (7%).

Specifically, MLPCB and HDI revenue surged by 35% and 388% yoy to Rmb8.3bn 
and Rmb7.4bn in 2025, respectively; this was driven primarily by booming demand 
in the AI and high performance computing space, especially for MLPCBs with more 
than 14 layers and HDIs with a build-up of 4+N+4 or above. 

Figure 10: VGT revenue and growth
Rmb million, %

Source: Company reports. Data as of April 21, 2026.

Figure 11: VGT revenue breakdown
%

Source: Company reports. Data as of April 21, 2026.

In terms of breakdown by region, VGT generated ~33% of total revenue in mainland 
China during 2023-24; then in 2025, 28% and 26% of total revenue was generated 
from Asia and Taiwan, respectively, while only 17% was generated from mainland 
China.

Table 16: VGT revenue breakdown by region
2023 2024 2025

Mainland China 33% 33% 17%
Special supervision territory in China 33% 23% 13%
Taiwan 2% 3% 26%
Hong Kong 7% 4% 2%
Asia (Excluding special supervision territory in China, Taiwan 
and Hong Kong) 14% 21% 28%
North America and Europe 4% 8% 8%
Other regions and overseas countries 1% 2% 1%
Source: Company reports. Data as of April 21, 2026.

During the tracking period, the increasing revenue contribution from AI and high-
performance computing sector suggests a better product mix, as MLPCBs and HDIs 
applied in such applications with advanced configuration generally feature higher 
ASP and higher margins.
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In 2025, VGT's MLPCB sales volume slightly dropped by 1% yoy while its ASP 
increased by 36% yoy, driven by expanding demand for >14 layers MLPCB in AI-
related applications; at the same time, HDI ASP surged by 473% yoy while sales 
volume dropped by 15% yoy, as capacity shifted to higher build-up HDIs that 
constrains total shipments but generates significantly higher prices. 

Figure 12: VGT MLPCB sales volume and ASP
K sqm, Rmb/sqm

Source: Company reports. Data as of April 21, 2026.

Figure 13: VGT HDI sales volume and ASP
K sqm, Rmb/sqm

Source: Company reports. Data as of April 21, 2026.

In such conditions, with more complex products delivered, VGT achieved improving 
profitability, with its MLPCB GPM up by 9.2ppt yoy to 24.4% and HDI GPM up by 
21ppt yoy to 43.5% in 2025, driving blended GPM to rise 12.5ppt to 35.2%.

On the opex side, VGT's operating ratio (including selling ratio, administrative ratio 
and R&D ratio) narrowed from 10.3% in 2024 to 8.3% in 2025, due to economies of 
scale with significant revenue growth. Of this, R&D spending rose by 73% yoy and 
represented 4.0% of total revenue in 2025 (vs 4.2% in 2024). 

Figure 14: VGT GPM breakdown
%

Source: Company reports. Data as of April 21, 2026.

Figure 15: VGT opex ratio
%

Source: Company reports. Data as of April 21, 2026.

Overall, thanks to strong revenue growth and improved GPM from a product mix, 
supported by increasing demand in AI-related applications and VGT’s industry-
leading capabilities on reliable mass delivery, VGT’s net profit surged by 274% yoy 
to Rmb4.3bn in 2025.
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Figure 16: VGT net profit and growth
Rmb million, %

Source: Company reports. Data as of April 21, 2026.

Quarterly wise, VGT reported net profit of Rmb1.3bn with 40% yoy growth in 1Q26, 
which is mainly driven by 28% yoy revenue growth and improved GPM (34.5%). 
We attribute this to strong demand for AI and high-performance computing and a 
better mix. 

Table 17: VGT's quarterly earnings (Rmb million)
1Q25 2Q25 3Q25 4Q25 1Q26

Revenue 4,312 4,719 5,086 5,175 5,519
Growth YoY 80% 92% 79% 71% 28%
GPM 33.4% 38.8% 35.2% 33.5% 34.5%
Net profit 921 1,222 1,102 1,067 1,288
Growth YoY 339% 390% 261% 174% 40%
Source: Company reports. Data as of April 28, 2026.

Balance sheet analysis
As of end 1Q26, VGT’s total assets came in at Rmb38.9bn, comprised of 38% 
current assets (with cash and cash equivalent of Rm3.8bn) and 62% of non-current 
assets. Liabilities represented 55% of total assets by end 1Q26, largely stable, while 
its gearing ratio rebounded from 39% in 2025 to 52% in 1Q26 as VGT raised 
borrowings. Its current ratio slightly dropped to 0.9 in 1Q26, mainly because its 
accounts payable increased along with business expansion.

In terms of operations, VGT kept stable inventory turnover days at 73-76 days during 
2023-25. Its receivables turnover narrowed from 122 days in 2024 to 93 days in 
2025, mainly because of an increase in revenue scale; standard credit periods granted 
to customers typically range from 30 to 150 days, depending on operating conditions, 
financial position, and expected volume. Its trade payables turnover also showed a 
significant increase from 102 days in 2024 to 145 days in 2025, due to the extension 
of supplier payment terms. In 1Q26, the annualized accounts receivable turnover 
stayed stable, while its accounts payable turnover continued to increase.
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Figure 17: VGT total assets and current ratio
Rmb million, x

Source: Company reports. Data as of April 28, 2026.

Figure 18: VGT total liabilities and equity
%

Source: Company reports. Data as of April 28, 2026.

Figure 19: VGT cash and cash equivalents and gearing ratio
Rmb million, %

Source: Company reports. Data as of April 28, 2026.

Figure 20: VGT working capital turnover
days

Source: Company reports. Data as of April 28, 2026.

Cash flow statement analysis  
During 2023-25, VGT recorded positive cash flows from operating activities, which 
surged to Rmb4.6bn in 2025, thanks to a strong increase in net profit. Investing cash 
outflows came in at Rmb5.7bn in 2025, due to purchases of property, plant and 
equipment, for globalized capacity expansion. Its financing cash flow was 
Rmb3.3bn, because of proceeds from bank borrowings and issue of new shares. 
Overall, total net change in cash and cash equivalents stayed positive during 2022-25 
and came in at Rmb2.3bn as of 2025, suggesting a positive cash cycle.

Table 18: VGT cash flows
Rmb million 2023 2024 2025 1Q26
Net cash generated from operating activities 1,468 2,071 4,620 2,117
Net cash used in investing activities (2,710) (647) (5,698) (4,178)
Net cash generated from/(used in) financing activities 1,264 (1,254) 3,345 376
Source: Company reports.  Data as of April 28, 2026.
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Company overview
Business introduction
VGT was initially founded, named as Shenghua Electronics, in 2003 in Huizhou, 
Guangdong Province, PRC, providing high-layer-count multilayer printed circuit 
boards (MLPCBs), high-density interconnect (HDI) PCBs, flexible printed circuits 
(FPCs), and rigid-flex PCBs. Products are widely used in applications such as AI and 
high-performance computing, smart devices, automotive electronics, 
telecommunications, and medical devices.

VGT was officially listed on the ChiNext Market of the Shenzhen Stock Exchange 
with a ticker of 300476.SZ in 2015, and listed in the Hong Kong market in April 
2026 with a ticker of 2476.HK.

VGT has marked its strategic focus on AI servers and automotive electronics and 
established smart factories to improve efficiency since 2015. Its product portfolio is 
built on advanced technology and robust manufacturing capabilities, offering 
high-layer-count MLPCBs (including more than 14 layers), high-build-up HDIs 
(with a build-up of 6+N+6 or above), and FPCs. Notably, technical achievements 
include mass production of 24-layer HDIs with a 6+12+6 build-up and capability for 
28-layer HDIs with an 8+12+8 build-up, alongside technical capability for MLPCBs 
exceeding 70 layers and development toward 100+ layers, aligning with the evolving 
requirements of rapidly growing industries such as AI, EV, and high-speed 
telecommunications equipment.

Operations are supported by five major R&D and production centers in China and 
overseas with in-house manufacturing capacities, including facilities in Huizhou 
(Guangdong), Changsha and Yiyang (Hunan), Phra Nakhon Si Ayutthaya (Thailand), 
and Melaka (Malaysia). Revenue is generated from sales to a diverse customer base 
comprising global AI technology solution providers, large cloud service providers, 
data center equipment OEMs, server manufacturers, top-tier EV companies, 
automotive electronics suppliers, and major medical device manufacturers; in each 
year/period during the Track Record Period, PCB products were supplied to more 
than 700 customers across multiple industries.

Notably, VGT was recognized as a “National Green Factory” by the MIIT of PRC in 
2018 and was awarded the “Outstanding Industry Award” at Global Memory 
Innovation Forum 2024.

In recent years, VGT acquired PSL and APCB Electronics (Thailand) to expand its 
portfolio and improve its globalization.

Recent acquisition of PSL
In 2023, VGT expanded its business through the acquisition of PSL (Pole Star 
Limited), the parent company of MFSS (MFS Technology [S]), a Singapore-based 
PCB manufacturer; the transaction was completed on November 30, 2023 for 
RMB2,876.7 million (equivalent to approximately US$404.6 million), and 
strengthened capabilities in flexible printed circuits (FPCs) while broadening the 
customer base across automotive electronics, industrial control, and high-end 
medical devices. 
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Acquisition of another Thai company 
In 2024, the acquisition of APCB Electronics (Thailand) Co., Ltd. (completed on 
September 30, 2024 and subsequently renamed Victory Giant Technology (Thailand) 
Co., Ltd.) further increased PCB production capacity in Southeast Asia by leveraging 
established production lines, business operations, and experienced teams; HDI 
production capabilities were introduced at the Thai facilities thereafter to better meet 
overseas customer needs. Combined with facilities in mainland China and other 
overseas production centers in Malaysia and Thailand, VGT now operates a global 
manufacturing network designed to meet a broad range of customer delivery needs, 
with ongoing expansion in Southeast Asia to enhance supply chain resilience and 
localization for key global customers.

Management and shareholder structure
Management
VGT’s Board comprises nine directors, including four executive directors, one non-
executive director, and four independent non-executive directors.

• Mr. Chen Tao — Chairman of the Board and Executive Director; recognized as 
an expert and leader in the PCB industry with strong technical expertise, sharp 
industry insight, and decisive strategic leadership. Leadership initiatives include 
establishing one of the first smart PCB factories in China in 2015, setting the 
strategic roadmap for AI computing-related PCB technologies, achieving mass 
production capability of high-layer-count MLPCBs and advanced HDI 
technologies, and guiding internationalization and global customer collaboration.

• Ms. Liu Chunlan — Non-Executive Director; responsible for providing 
recommendations on strategic development, with long-standing involvement 
since the foundation period.

• Mr. Zhao Qixiang — Executive Director and President; responsible for 
implementing strategic planning and overseeing business and daily operations.

• Mr. Chen Yong — Executive Director and Vice President; responsible for 
management of the sales department.

• Ms. Wang Haiyan — Executive Director and employees’ representative Director; 
responsible for management of the engineering department.

• Independent Non-Executive Directors — Mr. Xie Lanjun, Dr. Xie Lingmin, Dr. 
Zhang Jihai, and Mr. Wong Ting Chung BBS, JP; each supervises and provides 
independent opinion and judgment to the Board, with committee roles including 
Audit Committee (Dr. Xie Lingmin as chair; members Mr. Xie Lanjun and Dr. 
Zhang Jihai), Remuneration and Appraisal Committee (Dr. Zhang Jihai as chair; 
members Mr. Xie Lanjun and Mr. Zhao Qixiang), and Nomination Committee 
(Mr. Xie Lanjun as chair; members Dr. Xie Lingmin and Mr. Chen Tao)

It is also worth mentioning that the Vice President and Chief Technology Officer, 
Mr. Victor J. Taveras, joined VGT in August 2024 and has led the team to achieve 
R&D breakthroughs in high-layer-count HDI projects (36-layer HDIs with a 
14+8+14 build-up). Before serving with VGT, Mr. Taveras held senior positions in 
several industry-leading PCB companies and is widely recognized for his expertise in 
high-frequency, high-speed materials and high-layer-count MLPCBs manufacturers. 
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Shareholder Structure

As of now, VGT has total shares outstanding of 983mn, comprised of 110mn in the 
Hong Kong market and the 873mn in A-share market. Of this, Mr. Chen Tao, Ms. 
Liu Chunlan, Shenghua Xinye, Hongda Investment and Hong Kong Victory Giant 
act as the largest group of shareholders and together held a 28.25% stake of total 
issued shares.

VGT also conducts its business through subsidiaries, including subsidiaries in 
overseas markets, like Vietnam VGT (established in July 2024) and Thailand VGT 
(acquired in 2024, founded in July 1990).  

Figure 21: VGT shareholder structure (as of April 21, 2026) 

Source: Company reports. 
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Investment Thesis, Valuation and Risks
Victory Giant Technology (Huizhou) Co., Ltd - H (Overweight; 
Price Target: HK$600.00)
Investment Thesis 
VGT-H is a global leading high-end PCB manufacturer with the No.1 market share 
in AI and high-performance computing segments. We believe strong AI demand and 
continuous PCB content value growth, along with spec upgrades, will enable high-
performance computing to keep driving global PCB market expansion. We consider 
VGT a key beneficiary of this, supported by its industry-leading technologies 
(especially in advanced MLPCBs and HDIs), accelerating capacity expansion, and 
long-term stable collaboration with global tech leaders. We forecast an earnings 
CAGR of 81% over 2025-28 and expect strong earnings delivery to serve as a share 
price catalyst. Initiate at OW.    

Valuation
Our Jun-27 PT of HK$600 is based on 24x 2026-27E average EPS; this is ~20% 
below its A-share peers’ 2027 average (on par with the average H/A discount in the 
tech segment) and 5% above its global peers’ 2027 average.

Risks to Rating and Price Target
Key downside risks include: (1) margin or execution uncertainties during capacity 
expansion; (2) potential market share loss amid fierce competition; (3) raw material 
price volatility and supply chain risks; and (4) geopolitical tensions.
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Victory Giant Technology - H: Summary of Financials
Income Statement FY24A FY25A FY26E FY27E FY28E  Cash Flow Statement FY24A FY25A FY26E FY27E FY28E
Revenue 10,731 19,292 35,450 59,955 84,226  Cash flow from operating activities 2,071 4,620 11,568 18,842 28,445
COGS (8,293) (12,497) (21,880) (35,219) (48,432)  o/w Depreciation & amortization 773 954 1,168 1,481 1,621
Gross profit - - - - -  o/w Changes in working capital (19) (1,134) 427 112 1,213
SG&A (658) (821) (1,262) (1,694) (1,933)        
Adj. EBITDA 2,198 6,118 12,012 21,990 31,988  Cash flow from investing activities (647) (5,698) (21,818) (16,089) (13,378)
D&A (773) (954) (1,168) (1,481) (1,621)  o/w Capital expenditure (1,122) (6,389) (20,437) (15,669) (12,962)
Adj. EBIT 1,425 5,164 10,844 20,509 30,367  as % of sales 10.5% 33.1% 57.6% 26.1% 15.4%
Net Interest (114) (142) (201) (204) (205)        
Adj. PBT 1,312 5,022 10,643 20,304 30,163  Cash flow from financing activities (1,254) 3,345 21,760 (2,713) (5,175)
Tax (157) (710) (1,598) (3,056) (4,551)  o/w Dividends paid (163) (258) (1,294) (2,713) (5,175)
Minority Interest 0 0 0 0 0  o/w Shares issued/(repurchased) (28) 1,889 20,398 0 0
Adj. Net Income 1,154 4,312 9,045 17,249 25,611  o/w Net debt issued/(repaid) (935) 2,119 2,569 0 0
Reported EPS 1.34 4.95 9.20 17.55 26.06  Net change in cash 177 2,280 11,447 40 9,892
Adj. EPS 1.34 4.95 9.20 17.55 26.06        

       Adj. Free cash flow to firm 524 (2,014) (8,869) 3,173 15,483
DPS 0.30 0.44 1.32 2.76 5.27  y/y Growth (17.4%) (484.0%) 340.3% (135.8%) 388.0%

Payout ratio 22.6% 8.8% 14.3% 15.7% 20.2%        
Shares outstanding 863 870 983 983 983        
Balance Sheet FY24A FY25A FY26E FY27E FY28E  Ratio Analysis FY24A FY25A FY26E FY27E FY28E
Cash and cash equivalents 1,662 3,280 14,522 14,562 24,454  Gross margin - - - - -
Accounts receivable 4,272 6,561 15,141 21,699 26,808  EBITDA margin 20.5% 31.7% 33.9% 36.7% 38.0%
Inventories 2,045 3,162 7,026 10,005 12,275  EBIT margin 13.3% 26.8% 30.6% 34.2% 36.1%
Other current assets 6,402 10,097 22,977 32,864 40,554  Net profit margin 10.8% 22.4% 25.5% 28.8% 30.4%
Current assets 8,080 13,514 37,999 47,927 65,508        
PP&E 7,477 12,876 29,872 42,789 52,304  ROE 13.9% 33.8% 29.7% 33.5% 37.1%
LT investments 1,116 2,854 2,854 2,854 2,854  ROA 6.3% 15.8% 15.8% 18.9% 21.7%
Other non current assets 1,575 6,603 7,232 7,688 8,123  ROCE 9.7% 24.6% 24.2% 28.8% 33.1%
Total assets 19,175 35,244 79,075 103,611 132,950  SG&A/Sales 6.1% 4.3% 3.6% 2.8% 2.3%
       Net debt/Equity 0.3 0.2 NM NM NM
Short term borrowings 1,908 2,474 4,110 4,110 4,110  Net debt/EBITDA 1.2 0.5 NM NM NM
Payables 5,473 11,144 23,984 33,501 41,951        
Other short term liabilities 155 429 1,229 1,711 2,165  Sales/Assets (x) 0.6 0.7 0.6 0.7 0.7
Current liabilities 7,537 14,047 29,323 39,322 48,225  Assets/Equity (x) 2.2 2.1 1.9 1.8 1.7
Long-term debt 2,310 3,867 4,823 4,823 4,823  Interest cover (x) 19.3 42.9 59.7 107.7 156.2
Other long term liabilities 2,711 4,580 5,472 5,472 5,472  Operating leverage 198.9% 328.8% 131.3% 128.9% 118.7%
Total liabilities 10,247 18,627 34,794 44,794 53,697  Tax rate 12.0% 14.1% 15.0% 15.0% 15.1%
Shareholders' equity 8,928 16,618 44,281 58,817 79,254  Revenue y/y Growth 35.3% 79.8% 83.8% 69.1% 40.5%
Minority interests 0 0 0 0 0  EBITDA y/y Growth 47.9% 178.3% 96.3% 83.1% 45.5%
Total liabilities & equity 19,175 35,244 79,075 103,611 132,950  EPS y/y Growth 72.0% 270.2% 85.8% 90.7% 48.5%
BVPS 10.35 19.09 45.06 59.85 80.64  Valuation FY24A FY25A FY26E FY27E FY28E

y/y Growth 17.1% 84.5% 136.0% 32.8% 34.7%  P/E (x) 219.1 59.2 31.9 16.7 11.3
       P/BV (x) 28.3 15.4 6.5 4.9 3.6
Net debt/(cash) 2,556 3,062 (5,590) (5,630) (15,522)  EV/EBITDA (x) 170.3 61.3 30.5 16.7 11.1
       Dividend Yield 0.1% 0.1% 0.4% 0.9% 1.8%
Source: Company reports and J.P. Morgan estimates.
Note: Rmb in millions (except per-share data).Fiscal year ends Dec. o/w - out of which
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Analyst Certification: The Research Analyst(s) denoted by an “AC” on the cover of this report certifies (or, where multiple Research 
Analysts are primarily responsible for this report, the Research Analyst denoted by an “AC” on the cover or within the document 
individually certifies, with respect to each security or issuer that the Research Analyst covers in this research) that: (1) all of the views 
expressed in this report accurately reflect the Research Analyst’s personal views about any and all of the subject securities or issuers; and 
(2) no part of any of the Research Analyst's compensation was, is, or will be directly or indirectly related to the specific recommendations 
or views expressed by the Research Analyst(s) in this report. For all Korea-based Research Analysts listed on the front cover, if 
applicable, they also certify, as per KOFIA requirements, that the Research Analyst’s analysis was made in good faith and that the views 
reflect the Research Analyst’s own opinion, without undue influence or intervention.

All authors named within this report are Research Analysts who produce independent research unless otherwise specified. In Europe, 
Sector Specialists (Sales and Trading) may be shown on this report as contacts but are not authors of the report or part of the Research 
Department.

Important Disclosures 

•  Market Maker/ Liquidity Provider: J.P. Morgan is a market maker and/or liquidity provider in the financial instruments of/related to 
Victory Giant Technology - H or related entities.
•  Manager or Co-manager: J.P. Morgan acted as manager or co-manager in a public offering of securities or financial instruments (as 
such term is defined in Directive 2014/65/EU) of/for Victory Giant Technology - H or related entities within the past 12 months.
•  Client: J.P. Morgan currently has, or had within the past 12 months, the following entity(ies) as clients: Victory Giant Technology - H 
or related entities.
•  Client/Investment Banking: J.P. Morgan currently has, or had within the past 12 months, the following entity(ies) as investment 
banking clients: Victory Giant Technology - H or related entities.
•  Investment Banking Compensation Received: J.P. Morgan has received in the past 12 months compensation for investment banking 
services from Victory Giant Technology - H or related entities.
•  Potential Investment Banking Compensation: J.P. Morgan expects to receive, or intends to seek, compensation for investment 
banking services in the next three months from Victory Giant Technology - H or related entities.
•  Debt Position: J.P. Morgan may hold a position in the debt securities of Victory Giant Technology - H or related entities, if any.

Company-Specific Disclosures: J.P. Morgan does and seeks to do business with companies covered in its research reports. As a result, 
investors should be aware that the firm may have a conflict of interest that could affect the objectivity of this report. Investors should 
consider this report as only a single factor in making their investment decision. Important disclosures, including price charts and credit 
opinion history tables (if applicable), are available for compendium reports and all J.P. Morgan–covered companies, and certain non-
covered companies, by visiting https://www.jpmm.com/research/disclosures, calling 1-800-477-0406, or e-mailing 
research.disclosure.inquiries@jpmorgan.com with your request.

Explanation of Equity Research Ratings, Designations and Analyst(s) Coverage Universe: 
J.P. Morgan uses the following rating system: Overweight (over the duration of the price target indicated in this report, we expect this 
stock will outperform the average total return of the stocks in the Research Analyst’s, or the Research Analyst’s team’s, coverage 
universe); Neutral (over the duration of the price target indicated in this report, we expect this stock will perform in line with the average 
total return of the stocks in the Research Analyst’s, or the Research Analyst’s team’s, coverage universe); and Underweight (over the 
duration of the price target indicated in this report, we expect this stock will underperform the average total return of the stocks in the 
Research Analyst’s, or the Research Analyst’s team’s, coverage universe. NR is Not Rated. In this case, J.P. Morgan has removed the 
rating and, if applicable, the price target, for this stock because of either a lack of a sufficient fundamental basis or for legal, regulatory or 
policy reasons. The previous rating and, if applicable, the price target, no longer should be relied upon. An NR designation is not a 
recommendation or a rating. Some stocks under coverage have a rating but no price target; in these cases, we expect the stock will 
outperform/perform in line/underperform the average total return of the stocks in the Research Analyst’s, or the Research Analyst’s 
team’s, coverage universe of the relevant duration of the region. In our Asia (ex-Australia and ex-India) and U.K. small- and mid-cap 
Equity Research, each stock’s expected total return is compared to the expected total return of a benchmark country market index, not to 
those Research Analysts’ coverage universe. If it does not appear in the Important Disclosures section of this report, the certifying 
Research Analyst’s coverage universe can be found on J.P. Morgan’s Research website, https://www.jpmorganmarkets.com. 

Coverage Universe: Liu, Cherry : Cowell e Holdings - H (1415.HK), Faratronic - A (600563.SS), Horizon Robotics - H (9660.HK), 
Huaqin Co Ltd - A (603296.SS), Jianghai Capacitor - A (002484.SZ), RoboSense Technology (2498.HK), Transsion Holdings - A 
(688036.SS)
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J.P. Morgan Equity Research Ratings Distribution, as of April 04, 2026
Overweight
(buy)

Neutral
(hold)

Underweight
(sell)

J.P. Morgan Global Equity Research Coverage* 51% 37% 12%
    IB clients** 83% 79% 74%
JPMS Equity Research Coverage* 49% 39% 13%
    IB clients** 94% 93% 85%

*Please note that the percentages may not add to 100% because of rounding.
**Percentage of subject companies within each of the "buy," "hold" and "sell" categories for which J.P. Morgan has provided investment banking 
services within the previous 12 months. 
For purposes of FINRA ratings distribution rules only, our Overweight rating falls into a buy rating category; our Neutral rating falls into a hold rating 
category; and our Underweight rating falls into a sell rating category. Please note that stocks with an NR designation are not included in the table above. 
This information is current as of the end of the most recent calendar quarter.

Equity Valuation and Risks: For valuation methodology and risks associated with covered companies or price targets for covered 
companies, please see the most recent company-specific research report at http://www.jpmorganmarkets.com, contact the primary analyst 
or your J.P. Morgan representative, or email research.disclosure.inquiries@jpmorgan.com. For material information about the proprietary 
models used, please see the Summary of Financials in company-specific research reports and the Company Tearsheets, which are 
available to download on the company pages of our client website, http://www.jpmorganmarkets.com. This report also sets out within it 
the material underlying assumptions used.

History of Investment Recommendations:
A history of J.P. Morgan investment recommendations disseminated during the preceding 12 months can be accessed on the Research & 
Commentary page of http://www.jpmorganmarkets.com where you can also search by analyst name, sector or financial instrument.

Analysts' Compensation: The research analysts responsible for the preparation of this report receive compensation based upon various 
factors, including the quality and accuracy of research, client feedback, competitive factors, and overall firm revenues. 

Registration of non-US Analysts: Unless otherwise noted, the non-US analysts listed on the front of this report are employees of non-US 
affiliates of J.P. Morgan Securities LLC, may not be registered as research analysts under FINRA rules, may not be associated persons of 
J.P. Morgan Securities LLC, and may not be subject to FINRA Rule 2241 or 2242 restrictions on communications with covered 
companies, public appearances, and trading securities held by a research analyst account.

Other Disclosures 
J.P. Morgan is a marketing name for investment banking businesses of JPMorgan Chase & Co. and its subsidiaries and affiliates 
worldwide.

UK MIFID FICC research unbundling exemption: UK clients should refer to UK MIFID Research Unbundling exemption for details 
of J.P. Morgan’s implementation of the FICC research exemption and guidance on relevant FICC research categorisation. 

All research material made available to clients are simultaneously available on our client website, J.P. Morgan Markets, unless 
specifically permitted by relevant laws. Not all research content is redistributed, e-mailed or made available to third-party aggregators. 
For all research material available on a particular stock, please contact your sales representative.

Any long form nomenclature for references to China; Hong Kong; Taiwan; and Macau within this research material are Mainland China; 
Hong Kong SAR (China); Taiwan (China); and Macau SAR (China).

J.P. Morgan Research may, from time to time, write on issuers or securities targeted by economic or financial sanctions imposed or 
administered by the governmental authorities of the U.S., EU, UK or other relevant jurisdictions (Sanctioned Securities). Nothing in this 
report is intended to be read or construed as encouraging, facilitating, promoting or otherwise approving investment or dealing in such 
Sanctioned Securities. Clients should be aware of their own legal and compliance obligations when making investment decisions. 

Any digital or crypto assets discussed in this research report are subject to a rapidly changing regulatory landscape. For relevant 
regulatory advisories on crypto assets, including bitcoin and ether, please see https://www.jpmorgan.com/disclosures/cryptoasset-
disclosure.

The author(s) of this research report may not be licensed to carry on regulated activities in your jurisdiction and, if not licensed, do not 
hold themselves out as being able to do so. 
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Exchange-Traded Funds (ETFs): J.P. Morgan Securities LLC (“JPMS”) acts as authorized participant for substantially all U.S.-listed 
ETFs. To the extent that any ETFs are mentioned in this report, JPMS may earn commissions and transaction-based compensation in 
connection with the distribution of those ETF shares and may earn fees for performing other trade-related services, such as securities 
lending to short sellers of the ETF shares. JPMS may also perform services for the ETFs themselves, including acting as a broker or 
dealer to the ETFs. In addition, affiliates of JPMS may perform services for the ETFs, including trust, custodial, administration, lending, 
index calculation and/or maintenance and other services. 

Options and Futures related research: If the information contained herein regards options- or futures-related research, such information 
is available only to persons who have received the proper options or futures risk disclosure documents. Please contact your J.P. Morgan 
Representative or visit https://www.theocc.com/components/docs/riskstoc.pdf for a copy of the Option Clearing Corporation's 
Characteristics and Risks of Standardized Options or https://www.finra.org/sites/default/files/2020-
08/Security_Futures_Risk_Disclosure_Statement_2020.pdf for a copy of the Security Futures Risk Disclosure Statement. 

Changes to Interbank Offered Rates (IBORs) and other benchmark rates: Certain interest rate benchmarks are, or may in the future 
become, subject to ongoing international, national and other regulatory guidance, reform and proposals for reform. For more information, 
please consult: https://www.jpmorgan.com/global/disclosures/interbank_offered_rates

Private Bank Clients: Where you are receiving research as a client of the private banking businesses offered by JPMorgan Chase & Co. 
and its subsidiaries (“J.P. Morgan Private Bank”), research is provided to you by J.P. Morgan Private Bank and not by any other division 
of J.P. Morgan, including, but not limited to, the J.P. Morgan Corporate and Investment Bank and its Global Research division.

Legal entity responsible for the production and distribution of research: The legal entity identified below the name of the Reg AC 
Research Analyst who authored this material is the legal entity responsible for the production of this research. Where multiple Reg AC 
Research Analysts authored this material with different legal entities identified below their names, these legal entities are jointly 
responsible for the production of this research. Where more than one legal entity is listed under an analyst’s name, the first legal entity is 
responsible for the production unless stated otherwise. Research Analysts from various J.P. Morgan affiliates may have contributed to the 
production of this material but may not be licensed to carry out regulated activities in your jurisdiction (and do not hold themselves out as 
being able to do so). Unless otherwise stated below in the legal entity disclosures, this material has been distributed by the legal entity 
responsible for production, or where more than one legal entity is listed under the analyst’s name, the first legal entity will be responsible 
for distribution. If you have any queries, please contact the relevant Research Analyst in your jurisdiction or the entity in your jurisdiction 
that has distributed this research material.

Legal Entities Disclosures and Country-/Region-Specific Disclosures:
Argentina: JPMorgan Chase Bank N.A Sucursal Buenos Aires is regulated by Banco Central de la República Argentina (“BCRA”- 
Central Bank of Argentina) and Comisión Nacional de Valores (“CNV”- Argentinian Securities Commission - ALYC y AN Integral 
N°51). 
Australia: J.P. Morgan Securities Australia Limited (“JPMSAL”) (ABN 61 003 245 234/AFS Licence No: 238066) is regulated by the 
Australian Securities and Investments Commission and is a Market Participant of ASX Limited, a Clearing and Settlement Participant of 
ASX Clear Pty Limited and a Clearing Participant of ASX Clear (Futures) Pty Limited. This material is issued and distributed in Australia 
by or on behalf of JPMSAL only to "wholesale clients" (as defined in section 761G of the Corporations Act 2001). A list of all financial 
products covered can be found by visiting https://www.jpmm.com/research/disclosures. J.P. Morgan seeks to cover companies of 
relevance to the domestic and international investor base across all Global Industry Classification Standard (GICS) sectors, as well as 
across a range of market capitalisation sizes. If applicable, in the course of conducting public side due diligence on the subject 
company(ies), the Research Analyst team may at times perform such diligence through corporate engagements such as site visits, 
discussions with company representatives, management presentations, etc. Research issued by JPMSAL has been prepared in accordance 
with J.P. Morgan Australia’s Research Independence Policy which can be found at the following link: J.P. Morgan Australia - Research 
Independence Policy. 
Brazil: Banco J.P. Morgan S.A. is regulated by the Comissao de Valores Mobiliarios (CVM) and by the Central Bank of Brazil. 
Ombudsman J.P. Morgan: 0800-7700847 / 0800-7700810 (For Hearing Impaired) / ouvidoria.jp.morgan@jpmchase.com. 
Canada: J.P. Morgan Securities Canada Inc. is a registered investment dealer, regulated by the Canadian Investment Regulatory 
Organization and the Ontario Securities Commission and is the participating member on Canadian exchanges. This material is distributed 
in Canada by or on behalf of J.P.Morgan Securities Canada Inc. 
Chile: Inversiones J.P. Morgan Limitada is an unregulated entity incorporated in Chile. 
China: J.P. Morgan Securities (China) Company Limited has been approved by CSRC to conduct the securities investment consultancy 
business. 
Colombia: Banco J.P. Morgan Colombia S.A. is supervised by the Superintendencia Financiera de Colombia (SFC). Any reference in 
this material to products or services offered abroad by entities other than the Bank in Colombia is included exclusively for descriptive 
purposes. Such references do not constitute, and should not be construed as, promotional activity or the provision of financial products or 
services within Colombian territory, as defined under applicable Colombian regulation. 
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Dubai International Financial Centre (DIFC): JPMorgan Chase Bank, N.A., Dubai Branch is regulated by the Dubai Financial 
Services Authority (DFSA) and its registered address is Dubai International Financial Centre - The Gate, West Wing, Level 3 and 9 PO 
Box 506551, Dubai, UAE. This material has been distributed by JP Morgan Chase Bank, N.A., Dubai Branch to persons regarded as 
professional clients or market counterparties as defined under the DFSA rules. 
European Economic Area (EEA): Unless specified to the contrary, research is distributed in the EEA by J.P. Morgan SE (“JPM SE”), 
which is authorised as a credit institution by the Federal Financial Supervisory Authority (Bundesanstalt für 
Finanzdienstleistungsaufsicht, BaFin) and jointly supervised by the BaFin, the German Central Bank (Deutsche Bundesbank) and the 
European Central Bank (ECB). JPM SE is a company headquartered in Frankfurt with registered address at TaunusTurm, Taunustor 1, 
Frankfurt am Main, 60310, Germany. The material has been distributed in the EEA to persons regarded as professional investors (or 
equivalent) pursuant to Art. 4 para. 1 no. 10 and Annex II of MiFID II and its respective implementation in their home jurisdictions 
(“EEA professional investors”). This material must not be acted on or relied on by persons who are not EEA professional investors. Any 
investment or investment activity to which this material relates is only available to EEA relevant persons and will be engaged in only with 
EEA relevant persons. 
Hong Kong: J.P. Morgan Securities (Asia Pacific) Limited (CE number AAJ321) is regulated by the Hong Kong Monetary Authority and 
the Securities and Futures Commission in Hong Kong, and J.P. Morgan Broking (Hong Kong) Limited (CE number AAB027) is 
regulated by the Securities and Futures Commission in Hong Kong. JP Morgan Chase Bank, N.A., Hong Kong Branch (CE Number 
AAL996) is regulated by the Hong Kong Monetary Authority and the Securities and Futures Commission, is organized under the laws of 
the United States with limited liability. Where the distribution of this material is a regulated activity in Hong Kong, the material is 
distributed in Hong Kong by or through J.P. Morgan Securities (Asia Pacific) Limited and/or J.P. Morgan Broking (Hong Kong) Limited. 
India: J.P. Morgan India Private Limited (Corporate Identity Number - U67120MH1992FTC068724), having its registered office at J.P. 
Morgan Tower, Off. C.S.T. Road, Kalina, Santacruz - East, Mumbai – 400098, is registered with the Securities and Exchange Board of 
India (SEBI) as a ‘Research Analyst’ having registration number INH000001873. J.P. Morgan India Private Limited is also registered 
with SEBI as a member of the National Stock Exchange of India Limited and the Bombay Stock Exchange Limited (SEBI Registration 
Number – INZ000239730) and as a Merchant Banker (SEBI Registration Number - MB/INM000002970). Telephone: 91-22-6157 3000, 
Facsimile: 91-22-6157 3990 and Website: http://www.jpmipl.com. JPMorgan Chase Bank, N.A. - Mumbai Branch is licensed by the 
Reserve Bank of India (RBI) (Licence No. 53/ Licence No. BY.4/94; SEBI - IN/CUS/014/ CDSL : IN-DP-CDSL-444-2008/ IN-DP-
NSDL-285-2008/ INBI00000984/ INE231311239) as a Scheduled Commercial Bank in India, which is its primary license allowing it to 
carry on Banking business in India and other activities, which a Bank branch in India are permitted to undertake. For non-local research 
material, this material is not distributed in India by J.P. Morgan India Private Limited. Compliance Officer: Ashutosh Sharma; 
ashutosh.j.sharma@jpmchase.com; +912261575002. Grievance Officer: Ramprasadh K, jpmipl.research.feedback@jpmorgan.com; 
+912261573000. Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or 
provide any assurance of returns to investors. Please visit Terms and Conditions and Most Important Terms and Conditions (MITC). The 
annual Compliance audit report is available at http://www.jpmipl.com/#research. 
Indonesia: PT J.P. Morgan Sekuritas Indonesia is a member of the Indonesia Stock Exchange and is registered and supervised by the 
Otoritas Jasa Keuangan (OJK). 
Korea: J.P. Morgan Securities (Far East) Limited, Seoul Branch, is a member of the Korea Exchange (KRX). JPMorgan Chase Bank, 
N.A., Seoul Branch, is licensed as a branch office of foreign bank (JPMorgan Chase Bank, N.A.) in Korea. Both entities are regulated by 
the Financial Services Commission (FSC) and the Financial Supervisory Service (FSS). For non-macro research material, the material is 
distributed in Korea by or through J.P. Morgan Securities (Far East) Limited, Seoul Branch. 
Japan: JPMorgan Securities Japan Co., Ltd. and JPMorgan Chase Bank, N.A., Tokyo Branch are regulated by the Financial Services 
Agency in Japan. 
Malaysia: This material is issued and distributed in Malaysia by JPMorgan Securities (Malaysia) Sdn Bhd (18146-X), which is a 
Participating Organization of Bursa Malaysia Berhad and holds a Capital Markets Services License issued by the Securities Commission 
in Malaysia. 
Mexico: J.P. Morgan Casa de Bolsa, S.A. de C.V., J.P. Morgan Grupo Financiero is member of the Mexican Stock Exchange (“Bolsa 
Mexicana de Valores”) and the Institutional Stock Exchange (“Bolsa Institucional de Valores”), and it is authorized to act as a broker 
dealer by the National Banking and Securities Exchange Commission (“Comisión Nacional Bancaria y de Valores”). 
New Zealand: This material is issued and distributed by JPMSAL in New Zealand only to "wholesale clients" (as defined in the Financial 
Markets Conduct Act 2013). JPMSAL is registered as a Financial Service Provider under the Financial Service providers (Registration 
and Dispute Resolution) Act of 2008. 
Philippines: J.P. Morgan Securities Philippines Inc. is a Trading Participant of the Philippine Stock Exchange and a member of the 
Securities Clearing Corporation of the Philippines and the Securities Investor Protection Fund. It is regulated by the Securities and 
Exchange Commission. 
Singapore: This material is issued and distributed in Singapore by or through J.P. Morgan Securities Singapore Private Limited (JPMSS) 
[MDDI (P) 057/08/2025 and Co. Reg. No.: 199405335R], which is a member of the Singapore Exchange Securities Trading Limited, 
and/or JPMorgan Chase Bank, N.A., Singapore branch (JPMCB Singapore), both of which are regulated by the Monetary Authority of 
Singapore. This material is issued and distributed in Singapore only to accredited investors, expert investors and institutional investors, as 
defined in Section 4A of the Securities and Futures Act, Cap. 289 (SFA). This material is not intended to be issued or distributed to any 
retail investors or any other investors that do not fall into the classes of “accredited investors,” “expert investors” or “institutional 
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investors,” as defined under Section 4A of the SFA. Recipients of this material in Singapore are to contact JPMSS or JPMCB Singapore 
in respect of any matters arising from, or in connection with, the material. 
South Africa: J.P. Morgan Equities South Africa Proprietary Limited and JPMorgan Chase Bank, N.A., Johannesburg Branch are 
members of the Johannesburg Securities Exchange and are regulated by the Financial Services Conduct Authority (FSCA). 
Taiwan: J.P. Morgan Securities (Taiwan) Limited is a participant of the Taiwan Stock Exchange (company-type) and regulated by the 
Taiwan Securities and Futures Bureau. Material relating to equity securities is issued and distributed in Taiwan by J.P. Morgan Securities 
(Taiwan) Limited, subject to the license scope and the applicable laws and the regulations in Taiwan. To the extent that J.P. Morgan 
Securities (Taiwan) Limited produces research materials on securities not listed on the Taiwan Stock Exchange or Taipei 
Exchange (“Non-Taiwan Listed Securities”), these materials shall not constitute securities recommendations for the purpose of 
applicable Taiwan regulations, and, for the avoidance of doubt, J.P. Morgan Securities (Taiwan) Limited does not act as broker 
for Non-Taiwan Listed Securities. According to Paragraph 2, Article 7-1 of Operational Regulations Governing Securities Firms 
Recommending Trades in Securities to Customers (as amended or supplemented) and/or other applicable laws or regulations, please note 
that the recipient of this material is not permitted to engage in any activities in connection with the material that may give rise to conflicts 
of interests, unless otherwise disclosed in the “Important Disclosures” in this material. 
Thailand: This material is issued and distributed in Thailand by JPMorgan Securities (Thailand) Ltd., which is a member of the Stock 
Exchange of Thailand and is regulated by the Ministry of Finance and the Securities and Exchange Commission. The registered address is 
548 One City Center Building, 50th Floor, Ploenchit Road, Lumphini, Pathum Wan, Bangkok 10330. 
UK: Research is produced in the UK by J.P. Morgan Securities plc (“JPMS plc”) which is a member of the London Stock Exchange and 
is authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential Regulation 
Authority or J.P. Morgan Markets Limited (“JPMML Ltd”) which is authorised and regulated by the Financial Conduct Authority. Unless 
specified to the contrary, this material is distributed in the UK by JPMS plc and is directed in the UK only to: (a) persons having 
professional experience in matters relating to investments falling within article 19(5) of the Financial Services and Markets Act 2000 
(Financial Promotion) (Order) 2005 (“the FPO”); (b) persons outlined in article 49 of the FPO (high net worth companies, unincorporated 
associations or partnerships, the trustees of high value trusts, etc.); or (c) any persons to whom this communication may otherwise 
lawfully be made; all such persons being referred to as "UK relevant persons". This material must not be acted on or relied on by persons 
who are not UK relevant persons. Any investment or investment activity to which this material relates is only available to UK relevant 
persons and will be engaged in only with UK relevant persons. A description of J.P. Morgan EMEA’s policy for prevention and 
avoidance of conflicts of interest related to the production of Research can be found at the following link: J.P. Morgan EMEA - Research 
Independence Policy. 
U.S.: J.P. Morgan Securities LLC (“JPMS”) is a member of the NYSE, FINRA, SIPC, and the NFA. JPMorgan Chase Bank, N.A. is a 
member of the FDIC. Material published by non-U.S. affiliates is distributed in the U.S. by JPMS who accepts responsibility for its 
content.

General: Additional information is available upon request. The information in this material has been obtained from sources believed to be 
reliable. While all reasonable care has been taken to ensure that the facts stated in this material are accurate and that the forecasts, 
opinions and expectations contained herein are fair and reasonable, JPMorgan Chase & Co. or its affiliates and/or subsidiaries 
(collectively J.P. Morgan) make no representations or warranties whatsoever to the completeness or accuracy of the material provided, 
except with respect to any disclosures relative to J.P. Morgan and the Research Analyst's involvement with the issuer that is the subject of 
the material. Accordingly, no reliance should be placed on the accuracy, fairness or completeness of the information contained in this 
material. There may be certain discrepancies with data and/or limited content in this material as a result of calculations, adjustments, 
translations to different languages, and/or local regulatory restrictions, as applicable. These discrepancies should not impact the overall 
investment analysis, views and/or recommendations of the subject company(ies) that may be discussed in the material. Artificial 
intelligence tools may have been used in the preparation of this material, including assisting in data analysis, pattern recognition, and 
content drafting for research material. J.P. Morgan accepts no liability whatsoever for any loss arising from any use of this material or its 
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