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Exhibit 1: Upward Revision to 2026 EPS Estimate Is Fairly
Unprecedented

Consensus 2026 S&P 500 EPS Over Time
Vs. Average/Median Historical Revision Over Equivalent Time Periods
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Economics of the Singularity | ALL
STOCKS ARE UNDERVALUED

BFRENF | A IRZHRIEE Y

Q 3 Q 23 it 1175 N

>

Why do we invest in semiconductors? Well, obviously, Al. By owning
semiconductor stocks, we own an upstream component in the supply chain
for tokens and can therefore capture some of the value generated by Al.
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=# |he Vera Rubin VR NVL72 represents NVIDIA's most vivid, visceral, and

voracious value vending venture yet. For versions past, NVIDIA was virtually
virtuous — a vendor that volunteered vast value to the rest of the ecosystem,
voiding its own leverage while Neolabs and Neoclouds
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However, if our end goal is to invest in Al and semiconductors are only a
means to that end, | believe it’s ignorant not to look further downstream. This
is exactly why | wrote my $100 trillion dollar Anthropic article.

Am, MRFRMNNRBEMREIRE Al, MESEIZZTMX—BEIRF
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Why Anthropicls a $100T Company
Aft24 Anthropic 2—Z 18 100 B{ZETHIAE]

ANTHROPIC IS THE MOST VALUABLE COMPANY IN THE WORLD, AND
IT"S NOT EVEN CLOSE.

I don’t understand why this topic isn’t talked about more. In public
equities, we look at every company, calculate their...

ANTHROPIC 2t R ERBEMENLE], MBZEERTK,
EAPBEBRMTAXMESERESZMITIE, EAFRERIGH,
BIMBE—RT, IHEENN......
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Model labs are an even sharper expression of one’s belief in Al, because they
generate the tokens themselves. Plus they capture both the upside from token
value creation and from Moore’s law-driven cost reductions. | think they are
the greatest business models (both in and out of Al) of all time.

RETINRIATEREMERRNEIN, EANENEREMR Token,
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But this is already well known. People are selling their kidneys for Anthropic
stock. | am only saying that model going to be even more valuable than people
predicted. But people are definitely already VERY excited. And when there’s

that much excitement, alpha is harder to find.

EXERRABEMNEL, AEEZREEE XM Anthropic HIAR
R, BRER, RENMEBLEANTINEES, EAREACEIEE
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But funny enough, by going just one step further downstream, to the
thousands of regular businesses consuming the tokens Anthropic sells, all of
that excitement ends. Here’s where you can be a true contrarian. Meaning
possibly much more asymmetry.

BEREBNE, RBEFEFI#TEFE—DS, BT LAEFE Anthropic
A& Token E@ER, FRAMXMMERMEKRT . XIEZ{RATARK
ANEEFERFENIE ., XEREUTEFEERNAYIRE,

This is the Shiller Cyclically Adjusted P/E Ratio, or CAPE.

XEFEMREEEETRER, &R CAPE,
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Today CAPE is at 42x. We are in unprecedented territory that has only ever
been reached at the height of the dot-com bubble. We’re even higher than in
2021, which involved a speculative frenzy and preceded a brutal year-long
bear market.

<5 CAPE 4F 42 &, HENELTFRIFARBHVIREM, X—KFELBI{XTE
BEARNE RSB INE ., HRNMENREEZEST 2021 F, MUE
FHEEERNIIR, BREE—I17FE—FMISTIET,

Every single time the Shiller CAPE was elevated, a crash followed. It is the
world’s most reliable bubble indicator. Even if we don’t crash, these high
valuations can be back-solved into a terrible forward CAGR.

BHFE#HHEE (Shiller CAPE) LT Subd, BZMENLAZHEE.
EEHR ERAENBKRER, BMEIRRERE, NESHNEEDRRHR
ERRMEHESEINERE (CAGR) .

It creates the perfect excuse to ignore stocks on the index level, and therefore
the perfect mechanism for markets to underprice the singularity.
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Tokenmaxxing is about to agentmog the Shiller CAPE-cels.

KM1tiR#E (Tokenmaxxing) BiGXAPLIFEFREEITRENAZENE
(CAPE-cels) LIf#43TH (agentmog) .
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Microtokenomics

MMM EFTE

In every business or market, there is value creation and value capture. It’s a
fancy way of saying consumer surplus and producer surplus, where value
creation is the sum of all surplus and value capture is simply producers’
portion of it.
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In Al, we can think of value creation as the value of the work that Al agents do
for end consumers (how much benefit | get from tokenmaxxing) and value
capture as the price charged by the model labs for inference (which also flows
down to Nvidia, TSMC, the memory makers, ASML, etc.).



£ Al 9, FHAMATLUSMERLEM A Al BEERH RimE 5B B AR TIER
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The higher the value capture compared to value creation, the more valuable
that Al labs and semiconductors should be relative to the rest of the economy,
and vice versa.

SMELISHELE, MEMRBLEHIRS, AIXRENFSEQTEIT
LITHMER D INMERMBOZEE, RZIA,

To analyze how big the value capture is compared to the value creation, we
can look at microtokenomics. There’s not actually a thing called
microtokenomics Imao this is just what | call looking at the value per token
generated on a per-task basis.

AT oM ERKESMECSHERLEMEBETZ K, BIITARAR“HMAH
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SemiAnalysis did some amazing work on this. This is possibly one of the most
impactful SemiAnalysis articles I’'ve ever read.

SemiAnalysis T XHEM 7T —ETAENIE., XK IETHRE
227K SemiAnalysis XEZ—,
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=# |he Vera Rubin VR NVL72 represents NVIDIA's most vivid, visceral, and

voracious value vending venture yet. For versions past, NVIDIA was virtually
virtuous — a vendor that volunteered vast value to the rest of the ecosystem,
voiding its own leverage while Neolabs and Neoclouds
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Here is the most important quote from the article. This states very plainly an
idea that I’'ve believed for a while but struggled to articulate.

MTEXERZEEN—KRSIA, EFEEAERT —THREFEXE
—HENEMRENMS .

“End users are enjoying a productivity bonanza - tasks that used to
take tens of person-hours costing thousands of dollars can now be



accomplished in minutes with a just a few dollars’ worth of tokens.
This huge surge in revenue and margins is because the value of
tokens being created is dramatically improving businesses. For
example, SemiAnalysis has reached as high as $10.95 million dollar
annual spend rate on Anthropic Claude tokens
(https://x.com/dylan522p/status/2047104466512400639?s=20),
but the value we derive allows us to outcompete all our competitors

and gain market share.”

Later in the article, SemiAnalysis goes on to demonstrate traditional
knowledge work tasks that would have taken several hours of traditional
analyst labor, costing from $150 to $500, being able to be automated with a
token cost of $2 to $8. They included tasks like:

EXEWEET, SemiAnalysis HERT T ERIIRETFESHIBR
LRR . XEESUEFESTIMRASNESE), AAE 150 ETE
500 £ o ziE, MMEEISERME, Token BANTE 2 E£5TE 8 %7tT,
TSRS BIE:

- pulling 5 years of financials and emailing the results with Excel tables
attached

« IRENE X 5 TS EE, HRIZMT Excel RIGRVLERER(F
- searching past conferences for optical networking and OCS trends
c BT ENSICEFIERNAME (optical networking) FIY¢EH IE3Z iR
(OCS) WA REE

The ROl on tokens spent in these examples is over 50x.
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So yeah, the ROI question is solved.

ATBA, IRABCRENRIBEZFETHRIR,

This has allowed Model Labs to expand their gross margins from the 30s and
40s all the way up to 70s and soon moving into the 80s as they take
advantage of their pricing power. At the current point in time, if the ROl on
tokens spent is over 50x the cost of the tokens, producer surplus is about 2%
of the pie, while consumer surplus is 98%.

X{EGRETINE (Model Labs) SEBFIREEMN, FEFIEM 30%
2 40% X B —IRRAZE 70% £H, HRIRGER 80%, 7 LAEINIE
=, MRBARHRNRBERRREICHAER 50 5, BLEFERR
XA BT 2% £4H, MHEERRNEIX 98%.
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That orange sliver is the entire Al token supply chain that we are all invested
in, everything from the Model Labs to the fabless chip designers to the
foundries to the memory makers to the equipment vendors to the optical
networking providers and to the power generators. All of that is 2% of the pie.
The 98% gets spread out across every other firm in the economy. For every
trillion dollars added to Anthropic’s market cap, $50 trillion or more should be
added to the market cap of the S&P 500.

BEEN—NBDMEBENMBEAMEREHEDT AICHHMNE, RS
TMREXWE, TEE ShigitE. KT . FHESEHER. R&H
RIf. JMFREBERBERIWHNMABTRT, AEXLEMERRIEZEN
2%, MFTH 98% Mo HEZFEFHNE—FKEM~AE], Anthropic
HHESIEIN—ACER, mEE/R 500 EERYTERMEZEI 50 /A
{CETRES,

People see the ROI question mostly as a question for the Al infra value chain,
but but it’s actually far more important for the economy. Negative ROl on Al
means that every dollar spent reduces aggregate earnings for the S&P 500,
while positive ROl means that every dollar spent adds to Aggregate Earnings.

AMKRZHFREDORE (ROI) M7 Al BhtigiEiMEHEREE, B
L LENBRIEFTMSEERSS, AINARBOREEKRES—%
TR H A= REE /R 500 88 MV B e, MIER S BIRFEMNE LK
EE ST HEASENE W,

In our case ROl is extremely positive. Every dollar of revenue for a model lab is
an order of magnitude more value created for the economy (in the form of
aggregate earnings). In addition, this aggregate earnings boost definitionally
grows at the same exponential clip as the model lab revenues as Al penetrates
deeper and deeper, meaning that earnings growth for the S&P 500 should
accelerate beyond what historical norms suggest.



ERMNORGF, RBCKRRERSH. REIHUEEIRG—FTHW
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BRMIZZINE, EEHEENKTE,

This is why the Shiller CAPE is flawed. Of course, stocks, which are supposed
to price in future earnings, look funny based on past earnings if the future
earnings are all of a sudden growing way faster than before!

XA AEMTRE (Shiller CAPE) Z1EfRPE. MRARRMUEER
ARLELARINEKIRGZ, BMATNMAFIMARB=MENRE, #ETIER
m A TIHERS, SRS EFRIBEIE!

Why The “Intelligence Crisis” Won’t Happen
AT BRI~ RE

This famous and very well-written article by Citrini single-handedly made
consensus bearish on Al-impact-on-stocks.

XimH Citrini EENZERZ BXERENNE, B—27EMiHHIRANA
TEREXIRMRIEIEEN T,



@ Citrini .2 @citrini - 2823H
| spent 100 hours over the past week researching, writing and editing the
piece we just put out.

EEEN—EE, BET 100 MERAR. BENAERNNALS
REXE. ’

It’s a scenario, not a prediction like most of our work. But it was rigorously
constructed, dismissing it outright requires the kind of intellectual laziness
that tends to get

BRE-MERIFE, MARERNASKIEBROITN., EE22T
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THE 2028 GLOBAL INTELLIGENCE CRISIS
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Today, after seeing more empirical data, | am vastly more bullish, and the
reason is a sort of a Jevons paradox but for labor.

SR, aBINESRRBIRR, RESENFNT, EREXMUTFHHI
EHY“ANHTIFIE” (Jevons paradox) . |



Nathan put it well in his podcast, the Al Daily Brief.

Nathan 7ZEfBAIIEE (Al Daily Brief) A3ttt T RIFAIER,

“And what was interesting in all of this is that both the promise and
the fear of Al, the promise of Al that would reduce how long it took to
do your work so you could go enjoy more leisure time, and the fear of
Al that would negate your value as a worker. We’re both very far away
from the lived reality of the most advanced users. In fact, instead of
finishing your work day at 3:00 PM, the more common challenge was
people having to force themselves to go to bed at 3:00 AM, tearing
themselves away from the next thing they could accomplish, which
was always just sitting there waiting for them.”

“X—HRR A S KOS ET, Al NFEIES EE—EBD Al BE4E
BTERELLHFIZZSEZRBRFEIE, UK Al SERRRIERSED
EMENBER—XPAES RINAAFPNXERE B FEEEER
i, BXLE, AMIHAFRRETF 300 MERT—RNWIE, B

EiENHERMEZANAEAREB CHEZRE 3:00 XHER, 1#

LEMT T LUARRRBindiE, mABTEREEE ﬁBE%
SMNETRK.

What we see empirically is that when people use Al, they work way more
rather than way less.

HINMNEZHEPUREGZE, SAER AR, BN ITEERMAKE
m, mA2EN7T

More quantitative evidence for this can be found in proxy metrics for the
formation of small businesses. In the post-agent era, the number of domain
names being registered and small business applications filed has sharply



inflected.

BEZRTRX—RNEEIHERT AMNGSE/NHE AR EIERPHE,
EREEANT (post-agentera) , ERFIMBMENFII S HIFHE
MBI T RIZIBB R,

Domain creation momentum accelerated in 2025

Global domain name registrations, quarterly net additions, millions



U.S. business applications remain elevated

U.S. Census Business Formation Statistics, monthly EIN applications, seasonally adjusted

S03K

450K

The economic theory behind this effect is perhaps more important than the
data itself.

X—UREENEFTEICHFIEBIBEFFERNEE,

Citrini’s original scenario went something like this: Al can do the same things
that humans can do. It starts in coding, which is why software engineers get
replaced first. These displaced workers stop spending, which weakens the
economy and forces more businesses to cut workers and replace them with
Al, further reinforcing the cycle. This continues until the drop in spending
destroys the credit markets and causes a financial crisis.

Citrini RIANEEAME XM : Al TSR AL EEMNAEERE. X
—IMNRIZTUEF IR, XWERNMTLRETRRIN&RSCHE. XX
TAFIEHE, MmHEIZERF, BEESEWHGHA AIRMAZ, #
—&a T X—ER. IMBERFETE, HEHAXHN TRERER
a5 R EREN.



The core premise of this scenario is that there is a fixed amount of work to do.
The first software engineers get replaced and stay unemployed as Al has
taken a portion of that fixed pie of work. This is why the empirical evidence
that Al has created more work to be done than ever before is important
because it shows us that the pie is not fixed. Al reduces the cost of providing
many services in the economy. For example, coding, writing, and creating
infographics. Many goods and services that were previously too expensive and
uneconomical to produce (such as starting a software business which used to
take millions of dollars of engineering talent and multiple rounds of VC
financing, now only requiring a $200/month subscription to Claude) now
become viable. These new goods and services present themselves in the
economy as business ideas that are only possible in the age of Al. These
businesses then hire more people and that then increases employment.

X OERE: AT IELSEREEN., F—HtERH Tz
B EELTRIRE, Bl A SETHREE“TESEN—IB
7. EMBAMHAAIENE T LEMEESHN TR K" X—LKXMIEREX
BEE, AAERENRRA, IREEHTIEEERN, Al BT Z5FHF
SIRSHRMEMA, FIU: HKiE. SENFHESERER. TSURAET
RMAREZFTA@MT mRS (B, B —FRRELATIIEFE
REHAAETNIBEATRAHNZSENRME, MNEIFTESH
200 %75ty Claude iTHIER) MEFTSATT . XERNTmMRSESR
HRRMAREE Al T ATEZIMBELEIE. e, XERIEE
RESHA, MimEmE,

The end result is essentially a Jevons paradox but for labor. By making work
cheaper we vastly expand the universe of economically useful work to be
performed and cause the need for human labor to go up and not down.



REGRAR L EZFINTBIARICHTIEE (Jevons paradox) , #&id
FRIETERRE, HNRKMT BT AEEFMENIETCHE, NS
JAXF TR EFAMIETEE.

Those first software engineers don’t get replaced because they can now do far
more within the organization, or they find a new job because new businesses
are created that are hiring, or they start their own businesses. The vicious
cycle never begins.

F—RETRFHASHEN, EARMNRERTMEARALIEFEEKL
fEF, ERPFUSHNEIEMLEIFIE, TREFIBEELNL., X
S IEBIA MR

There’s also another argument that humans are partially a complement to
agents, rather than agents fully being a human substitute, which is argued by
Dan Shipper in his essay “After Automation.”

BER—MMEIAR, AEXEEMIZE LS8 (agents) B4 T,
MAEE e T2 E R AZE, Dan Shipper EEXE (HmtzBE)
(After Automation) xtitt#1T TiEIE,
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You can read it here (https://every.to/p/after-automation#why-automation-

makes-more-work-for-humans).

| am much less confident in this theory as we have yet to see the empirical
evidence for this with much more powerful models. If this is indeed the case,



Al can be treated much more like past automation technologies like
spreadsheets, factories, or farming equipment which are a complement to
labor (and are the examples used for the “the Luddites are wrong again”
argument) rather than the theoretical substitute that is more consensus.

B X—HIENELOERRES, ARBENEAREERANREPEREX
RYSCUENERE . WNRIFAIRSIALE, B2 Al il U AEGT ENBE
CRAR—UEBEFRE. I ARNIZE, ENEFA0NHE (B2
“FROFXHETVERATFERNGF) , MIEEBMERKXRNEL EHE
m.

Timing and Revisions

IS 1217

The biggest risk to this trade is probably timing.

X—32 5 s AR KBS AT gEFE T4l

The Al build out happens before Al creates value. That is why it’s been so
much easier to invest in Al infrastructure and make money than it has been to
try to predict anything at the application layer or the end economic effects.

Al NEGL g EIRAZEE Al SIS MEZRT, XMENTAKRE Al Eiit
iRbeFHIAH, EEREFNNARRREALFENEBFISNERRA.

Dylan Patel has said in a podcast before that the hardest part of his job isn’t
analyzing the semiconductor supply chain (supply-side) but is instead
analyzing the demand side.



Dylan Patel BEREEFRTR, MMILEFPRSIESRANToHIEDRFS
R EREE (fRa) , MESHFRM.

“l think the hardest area for us and for everyone is understanding
tokenomics, economics of tokens. | think we have a really
tremendously like good insight into how much it cost to run
infrastructure, what the cost of tokens are, what the cost of models
are, what the margins of these labs are. But the usage and adoption is
what’s really difficult to model, you know, continuously, right?

“BIARTIBATAREIE ARIR, RENITEIEBAMEFZE
(tokenomics) ., BEEHRITPIETEMIZEAMAE. KHHY
A, SRR AU X LTI ENFAREEREIRZINNI
&, BRIEMNHTHERENZFERBEANEREZEE, YIE?

We, we have these like we had like crazy in January, we had crazy
estimates for February, Anthropic smashdown. How do we calibrate
this model? What are the data sources for this February? We had
crazy assumptions for March and then they smashed them and
everyone sees the number of 10 billion and they’re like, what the
fuck? How do they add 10 billion of revenue? Who is using all these
tokens? Why are they using them? What are they building with them?

BNSET—LFUN, b1 By, 0132 AL TRIE
HIfEE, Z5R Anthropic fJJRFTHR 7 XL, Bl 1z ABIE
EXTRE? 2 RIIBEERIRZMT4? 803 3 Attt AT RITE
BfRi, SERMAIXITR TiCR. SAMBAEEI100 (2ETEXD
#Fhd, MIFEF: XEATTEE? RIIEEAEM 100 {2EK

H9? IETEHRRARXERT? ATAEREN? tERAXER
maETA?



And then more importantly, with what they’re building with these
tokens, how is that actually diffusing into the economy? And what
value is that generating? Because it’s not really something that you
can capture in any any GDP statistic, right?

BEENE, MNAUMRLERTURNES, SHERNASE
BIRiFeRIg? RPE T HANME? BNRHATREM GDP Fit
HURFTEEAIREIN, RIE? ”

All of the value of the tokens that | use get transformed into better
information, which I then sell at a discount to what people used to
sell information for relatively because and therefore that information
is now making its way throughout the economy and and people are
making better investment decisions or better competitive decisions.

FFR{ERMATHE Token MMEERML A TEMERNESR, AEHK
MEMETFUEEREMNBRFIEEZL, RIEXEERIEES
ERNENEFHARP, ABELEEEFNRBERRIEAR
FARIRE,

But if they’re semi data company or data center company or
hyperscaler. And now how, how much what, what is the value of this?
And what is that? What is that done to the economy? It’s clearly by
every subjective metric, amazing.

BMRMEMNEFFAELRE. BIEAS]. BIEFOLABWERE

ZRSE, Ba, MENMERS? IRNEFTETHLE
m? MEMERGERERE, XEAZIRAN.

But where is the phantom GDP? What is the phantom GDP? How do
we track the real economic because because the GDP metrics are



not, you know, accurate.

{8“%)% GDP”ZEME? tAZ“4I% GDP”? EAiZMUEERE
SEMNZ TR, EJ GDP fatnH 1 ER.

If you were to say what is the GDP that Dylan Patel is making? It’s tiny
compared to what the value that | think is being created. And so
ultimately, what is the value being created by these tokens, noton a
basis of, you know, just simple, you know, what is the knock on effect,
right? What is the knock on effect of all the things that these things
are doing? And | think that’s the real question and challenge that
that’s hard to measure. | think we’ve got a tremendous, you know,
reading on the supply side of things.

2R {RE(d Dylan Patel 8Ii& T 2/ GDP? S5HIANIEELIEN
fMEELE, BTBFMFERM. AMAFRER, XL Token gliE
HMMEREZR(T 4, TERMUXEBTEHRENEDIRMESGS, X
IB? XEZVFSIRNMBEEZNRATRMTA? HIAARXTZE
BIFMg ek, MEREEE, BIANBNIHEEMEESR
BLA TIERZINIERR,

| think we’ve got a tremendous reading on even a lot of the demand
side signals. But it’s it’s what is the value these tokens are generating
that’s hard to quantify and measure.”

BIAABNEZENFSERMESEHE TRENFE, BT
F, XL token EEFEMF2FNME, XRESAHEE. 7

Thanks, Dylan, for the very long quote that says literally exactly what | wanted
to say.



il Dylan, XERKR3IBAFFOO#HERHREBEREAN,

We know how much hyperscaler capex is going to be spent this year, but we
can’t predict when that capex is going to turn into token revenues, let alone
when those token revenues are going to contribute to productivity in the
economy at large, let alone how much productivity it’s going to contribute and
if that is big enough to actually move aggregate S&P 500 earnings or
aggregate GDP. It’s really hard.

BINMESEBANMESRSE (hyperscaler) BRRAZDHEAZH,
BEATIETN X LT H A S5t 70 token IR, BEARRHRIXLE
token INA RIS ABITRFENESH, MREBTRMSDEF
51, URXEERUEIEHEMNITE 500 IEHHEBEARRFISHER GDP, X
HRsCAEE A,

However, even though we can’t draw perfect causation, our job as investors is
to take imperfect information and make an interpretation of it that allows us to
make asymmetric bets. We can analyze the empirical data from today and
come to our own conclusion on if we are too early to see the economic
diffusion of Al.

A, REBMNIEER/LTZENEARXR, EFARBENIATMEFNA
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And even though we are still super early in the S-curve adoption of agents, we
are already seeing some anomalous data that suggests we are not too early for
their macro effects.
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First, 2026 EPS revisions are completely outpacing the historical norm. Funny
enough the kink in the chart is quite literally right when Claude Code got
widely adopted in January and February of 2026.

BT, 2026 FHSKRKE (EPS) BEFREREBHTHEES, Al
MWE, BERPHBSISIFEHINE 2026 1 B2 A Claude Code ™

—

2 & IR,

Exhibit 1: Upward Revision to 2026 EPS Estimate Is Fairly
Unprecedented

Consensus 2026 S&P 500 EPS Over Time
Vs. Average/Median Historical Revision Over Equivalent Time Periods
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Second, S&P 500 margins are also increasing much faster than history would
suggest, showing that the same revenues can be achieved on a much smaller
cost structure, a structurally healthy sign for economy-wide ROIC.
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